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In The name of Allah Almighty, The Most Beneficent
The Most Merciful

“To Allah belongs whatever is in the heavens and whatever is in the

earth. Whether you show what is within yourselves or conceal it, Allah

will bring you to account for it. Then He will forgive whom He wills and

punish whom He wills, and Allah is over all things competent.

(Al- Al-Baqarah, 2:284)
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Golden Saying of The Holy Prophet

(Peace and Blessings of Allah be Upon Him)

Reported by Hazrat Abu Huraira (R.A)

“Verily, Allah would say on the Day of Resurrection: Where are those
who have mutual love for My Glory’s sake? Today I shall shelter them in

My shadow when there is no other shadow but the shadow of Mine.”

(Al-Hadith)
Sahih Muslim
Book No.032
Hadith No. 6225
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ABSTRACT

This study attempts to evaluate the impact of the financial liberalization and
deregulation policy regimes of the banking sector efficiency in the Pakistan. The
dependent variables are Return on asset (ROA) and return on equity (ROE); while
independent variables are turn over efficiency, dividend to turn over, loans
efficiency and capital expenditure to turnover. Time frame of this study ranges from
FY2008 to FY2016. Secondary Data set is used; extracted from financial statements
of commercial banks. For this purpose, sixteen banks were chosen and classified as
small medium and large banks under asset classification. During analysis,Hausman
Test and Fixed Effect model is used. The study concludes that dividend to turnover
is the only factor which has positive role in the improvement of banks performance
in case of large banks, but remain insignificant in case of medium and small size
banks. Further, this study concludes, that financial liberalization has failed to

improve the performance of banking sector in Pakistan.
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