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ABSTRACT 
 

The purpose of this study is to investigate the impact of inventory management on financial 

performance of cement industry in Pakistan. This study has considered inventory management as 

independent variable and financial performance as dependent variable within this study in order to 

testify their relationship within cement industry of Pakistan. Ratio analysis is applied to the 

financial information of cement manufacturing companies over the period of five years from 2014 

to 2018. In addition, data analysis is done through statistical instruments such as correlation and 

regression by using SPSS Software. This research study finds significant relationship between 

inventory management and financial performance in terms of return on assets, net profit margin, 

and gross profit margin. This study is based on five cement companies in Pakistan that why it may 

reflect some partial view. In this study, five years of financial data of companies is taken from 

2014-2018 which is a short period of time. Inflation is the most important factor for financial terms 

and it is no considered in any type of interpretation. This study analyzes systematically the 

relationship between inventory management techniques and performance for a small sample size 

of firm across all cement companies. This study also concluded that the proper application of 

inventory management techniques in firm has great impact on the financial performance in terms 

of net profit, return on assets and liquidity ratio of a firm. 

 

Keywords:  Inventory Management, Financial Performance, Return on Assets, Net Profit Margin, 

Gross Profit Margin, Cement Industry, etc. 
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