
 
 

                                                                                                          Majors: Finance 

S.No.30 

 

“Comparative Financial Analysis of Insurance Companies in Pakistan through 

CAMEL ratios” 

 

 

 
 

 

 

By: 
 

(Dania Hameed) (01-222171-036) 
 

 

 

Supervisor: 

(Mr. Tanveer Taj) 

 

Department of Management Sciences 

 

Bahria University Islamabad 

Fall 2018



2 
 

Acknowledgement 

 

Above all else, I need to express gratitude toward Almighty ALLAH for the information he has 

given to me, the strength, and the most essential a good health with the aim to complete my thesis.  

 

I would like to say thanks to my Supervisor Sir Tanveer Taj in light of the fact that he instructs me 

and guided me a ton while he was constantly available at whatever point I required guidance or 

help. He demonstrated to me the correct way to finish this study and tackled to all of my inquiries 

associated with this thesis.  

 

I would like to thanks to my family, my parents who helped me and supported me, so I was capable 

to complete this study. Without their assistance it was never achievable.  

 

I would also like to recognize faculty of Bahria University who gave me an opportunity to 

characterize or depict my thesis in my own particular manner that builds my knowledge more. 

 

 

 

 

 

 

 



3 
 

Comparative Financial Analysis of Insurance Companies in Pakistan through 

CAMEL ratios 

 

 

ABSTRACT 

 

 

This study examined the comparative financial performance of Pakistan insurance companies. 

Only two insurance companies are selected among many different insurance companies. The 

comprehensive consolidated financial reports of insurance companies have been analyzed for the 

period 2012 to 2017. The CAMEL ratings have been applied to check the financial performance 

of companies by the means of ratios. These ratios have been tested through statistical tool and the 

results found that these two particular insurance companies have a strong impact on financial 

performance when evaluated with respect to management efficiency ratio and earning ability. On 

the other hand, capital adequacy and assets quality were appraised as less satisfactory, liquidity 

rated as unsatisfactory, inadequate and basically insufficient. The insurance companies are 

suggested to utilize the CAMEL approach on a periodic basis so as to evaluate the fluctuations in 

the performance of organization and to check strength with other organizations. This research 

gives valuable information to the shareholders to get better idea for investment decisions and to 

help in the performance evaluation based on the CAMEL ratios used in this study. 
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