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ABSTRACT

This study investigates the reaction of market to stock splits by using set of Indian firms.
By using event study methodology, only data from listed companies of BSE (Bombay
Stock Exchange) is considered. Between pre-split event window 15 days and post-split
event window 15 days, at different stages there are created 5 windows. All these 5
windows are separately considered and checked for each stock. In BSE it has been
observed that stock split is very frequent in this market. Companies which have
maintained the trust of investors, they could even transform losses after the stock splits
into profits. And those one which have not established the trust of investors, their
investors constantly suffer losses but in most of the case percentage of losses get reduced

because of the impact of trading range.
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