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Abstract
In this project I have reviewed the econometrics efforts, aiming to identify the market 

risk of gold. The overall findings are up to the desired level. Price of gold depends on many 

factors. The gold price is based on the basis of the relationship between supply and demand. If 

gold production and a substantial increase in the price occur that will be affected and down. But 

if there is long miners’ strike yield to stop the increase in the price of gold will be appreciation in 

case demand outstrips supply. Gold is extremely rare and very precious gold mining costs are 

very high, many physical characteristics are very good, with excellent stability for long term 

preservation, these features make the gold has been particularly popular human society, gold has 

become a complex mechanism of human society an important part.

Different investors and individuals were interviewed for this study and examined against 

the literature available and the market risk of gold and different factors that affects the price of 

gold. The findings indicated that People mostly prefer gold investments because it is more 

precious and valuable. Secondly it is accepted worldwide so it is easy to sell at anywhere in the 

world. Throughout the year, the price of the gold fluctuates and now it is touching the peak level. 

And it is also easy to carry, safe and profitable. Some investors are intending to choose to play it 

safe by steering clear of this investment all together; others may trade the futures market while 

some others will speculate on companies that derive their income based on the commodity.



Acknowledgement
Firstly, I would like to offer immense thankfulness from the core of my heart to 

Almighty ALLAH for giving me the courage to complete my thesis with honesty 

and integrity; and his blessings on me at eveiy moment of my life. I am very much 

grateful to my family for giving me support in eveiy matter of my life as well as 

make me able to be an educated person. Last but not the least, I am very much 

thankful to my all teachers who shared their vast knowledge and their practical 

experiences with me and my special thanks to my advisor Sir Zeeshan Ali and 

Sir Shoaib Waseem my examiner, their support, guidance and appealing 

suggestions make me able to complete this research.



Table of Contents
Chapter #1: Background of the Study & Problem Statement..............................................................2

1.1 INTRODUCTION:.................................................................................................................. ..

1.1.1 The Concept of Gold.......................................................................................................... ..

1.1.2 Gold Property..................................................................................................................... ..

1.2 Factors That Affect the Price of Gold..............................................................................................4

1.2.1 The Dollar..................................................................................................................................4

1.2.2 The Period of War and Political Turmoil.................................................................................. 5

1.2.3 Inflation..................................................................................................................................... 5

1.2.4 Local Interest Rates................................................................................................................... 5

1.2.5 Economic Situation.................................................................................................................... 5

1.2.6 Gold Supply and Demand Relationship.....................................................................................6

1.3 Problem Statement........................................................................................................................... 6

1.4 Significance of the Study..................................................................................................................6

1.5 Scope:............................................................................................................................................... 7

1.7 Definition of Key Terms.................................................................................................................. 7

1.7.1 Mendeleev Periodic................................................................................................................... 7

1.7.2 Ruthenium................................................................................................................................. 7

1.7.3 Platinum..................................................................................................................  8

1.7.4 Inflation......................................................................................................................................8

1.7.5 Numeraire.................................................................................................................................. 8

Chapter #2: Research - Methodology & Procedures............................................................................9

2.1 Research Design................................................................................................................................18

2.2 Study Setting...................................................................................................................................18

2.3 Unit of Analysis..............................................................................................................................18

2.4 Sources of Data................................................................................................................................18

2.5 Respondent of the Study..................................................................................................................18

2.6 Time Horizon.................................................................................................................................. 18

2.7 Instrument Used.............................................................................................................................. H

2.8 Treatment of Data............................................................................................................................H



Chapter # 3 Literature Review.............................................

3.1 Foreign Literature Review.............................................

3.2 Local Literature Review................................................

Chapter # 4: Presentation Analysis......................................

4.1 Data Gathered Through Interviews................................

Chapter # 5: Findings, Conclusion and Recommendations 

5.1 Summary of Findings......................................................

5.2 Conclusion.....................................................................

5.3 Recommendations.........................................................

References...............................................................................

Appendix.................................................................................


