THE EMERGING BANKING ECONOMY:
“ANALYSING THE INFLUENCE OF CPEC”

YASIR ZEESHAN

A thesis presented to Bahria University, Islamabad in partial fulfillment of the
requirements for the degree of MS FINANCE

November 2017



TABLE OF CONTENTS

i F N G R S S U RS RRCRERERARRSR——— E
U U L SRS WO ——

1 INTRODUCTION oe essesssensssasess

1.1 PROBLEM STATEMENT 12
1.2 RESEARCH QUESTIONS 12
1.3 OBJECTIVES OF THE STUDY 12
14 SIGNIFICANCE OF THE STUDY 13
BERLAPTER 21005 cosvnmn s insummnrsssaasfhmunss s ssssssnson s sssnsavhs s sasssssnns ssEasmnss esEssmsssss ssasvss 14
2 REVIEW OF LITERATURE i..onunncisisiipsiiesisnaisssnimsimeiissioimniiie 14
2.2 VARIABLES RELATIONSHIPS . sseessuRsESEavAsassR s SERCR SRS SEASR TS SR s Sh A SRRSO RS SeR SIS 16
2.3 THE CbNCEPTUAL MODEL : ' 25
24 HYPOTHESIS OF STUDY 26
BHAPTER 3i.iocosnessisenssunenssnossansnsnsesonnennnsnponasaisensasssesssssassssssssssssssasansssasssasssoassssessns 27
3 RESEARCH

METHODOLOGY iovcnscoscassnmnmsnssnsnenssssnsmnsinssonsnssssmpass e sssiasssssmsesmmeeomssssssmsasomssssssssssssns 27
3.1 SAMPLE PLAN 27
3.1.1 POPULATION 27
3.1.2 SAMPLE SIZE 27
3.1.3 DATA COLLECTION PLAN 27
3.2 DATA ANALYSIS PROCEDURES 28
3.2.1  DESCRIPTIVE STATISTICS 28
3.2.2 MULTI-COLLINEARITY DIAGNOSTICS 28
3.2.3 FIXED VERSES RANDOM EFFECTS 28
3.24  UNIT ROOT

3 8 O b e e e O R O O e T OO 29
3.3 ECONOMETRIC MODEL 29
34 DEFINITION AND MEASUREMENT OF VARIABLES 30
B R bl D e T T O O e L e O DR OO DT 33
4 RESULTS AND INTERPRETATIONS . 32
4.1 STATISTICAL DATA ANALYSIS 32

1|Page



4.1.1 DESCRIPTIVE STATISTICS 32
4.1.2 MULTI-COLLINEARITY DIAGNOSTICS 33
4.1.3 UNIT ROOT TEST Error! Bookmark not defined.
4.14 FIXED EFFECT ESTIMATION MODEL I 34
4.2 FIXED EFFECT ESTIMATION MODEL 11 36
(035 VN gl 1 D 2Ot 39
5 DESCLISSTON cconresmrussssesssnamesmesmsensesonstnsmesssses s s s o aaes s S RS R SYSTAY NSRRI PSR 38
CHAPTER: 6:cuvin s svansnmanun sumasesnsoss sssasssnsshs snassasanig s SReasesssss s Sussesiass s sssaussnsas. s suumammsaeses 42
6 CONCLUSION AND RECOMMENDATIONS .....ccceevuereunneee RR——— 41
6.1 RESEARCH CONCLUSIONS 41
6.2 RECOMMENDATIONS 42
6.3 LIMITATIONS 43
REFERENCES: .......... O A S S 44

2|Page




LIST OF FIGURES

' FIGURE 2.1 THE CONCEPTUAL MODEL.....oeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeenee o 26
LIST OF TABLES
TABLE 4.1 DESCRIPTIVE STATISTICS. .. uvveeeeeeeeeeeeeseeesseeeseseesseseseesssos 33

TABLE 4.2 PEARSON CORRELATION MATRIX ...cuuvesenecesennesessssnesererenseserene33
TABLE 4.3UNIT ROOT TEST RESULTS civwsesssonvnvnniss sonnonvassssnnssnsss sssdos s 34

TABLE 4.4FIXED EFFECT ESTIMATION MODEL L......cccccciiiiiiiinininnnnnnn. 35
TABLE 4.5 FIXED EFFECT ESTIMATION MODEL IL......cccccivtiiinieninnennnns 37

3|Page



ABSTRACT

The emerging banking economy analyzing the influence of China Pakistan Economic Corridor.
China Pakistan Economic Corridor is a premeditated corridor constitutes a collection of different
power projects, roads and rail network networks, and money-making free zones within Pakistan.
Pakistan financial institutions are probable to have their prospective share in the expansion
project under China Pakistan economic corridor which will generate an innovative stream of
revenues for them in the outlook. Evaluating the performance and value creation is a critical
component of any institute and this enables the organization in creating strategies in achieving
the commercial goal. The Market value to Book value has been generally accredited and used by
all levels of corporate throughout the world for calculating and evaluating the firm’s
performance anfi shareholder value. This study contributes in formative the of shareholder value
process and its determinate of commercial banks in Pakistan. The investigation is finalized by by
means of panel data ensuing from the annual reports of commercial banks listed on the Pakistan
Stock Exchange from 2012 to 2016. The consequences of the analysis demonstrate that dividend
payout, leverage, and equity return correspondingly are significant constructive determinant of
shareholder wealth. Therefore disclose that raise (drop off) in dividend payout, profitability and
return on equity correspondingly improve the Value of shareholders. The outcomes also disclose
positive relationship of bank size as determinant of shareholder value, but it is negative related to
the last. Although CPEC interactively with Size has significantly positive influence in

determining shareholder value.

Keywords: Shareholders value creation, leverage, dividend policy, and return on equity, CPEC.
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