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Abstract 

Karachi Stock Exchange is the largest stock exchange of the 

Pakistan with almost 800 listed securities of different 

c ompanies. In year 2002 it is rated as the world's top most 

performing stock exchange. After the stock exchange reforms 

in 2002 the index jumped up and now it on 5500 points which 

is the all the time record. After this major development 

t he individual turned their attentions from the bank and 

other depository institution to the stoc k exchanges. Now 

days it is observed that many people have started investing 

in the stock exchanges to earn their livelihood . Even 

though the bank and financial institutions have started 

investing their funds through margin financing rule in the 

stock e .; ~ changes due to the high return. This paper is about 

the analysis of the 20 high trading securities of the KSE

100 inde x . Here the twenty different securities are 

selected and their behavior with the index has been checked 

by using regression, correlation and other statistical 

tools. It is also told that how a security behaves due to 

posi ti ve or negative change in the stock inde x . So if an 

investor wants to invest in any of these 20 securities, he 

can check the stock index and then can conclude that should 

he invest in this security or not. And in which secur i t Y 

should he invest at this point of time. The average return 

v 



has been worked out to check the minimum return or the 

po rtfolio of these securities. The change i n the stock 

i ndex and the change in the average return in the portfolio 

of these securities is also shown by the graph. Monthly 

return of each security is shown through graph for last 

fi ve years. F i nally it is recommended that investor should 

invest by formulating that portfolio of securities n which 

t he negatively correlated (Weak or Strong) and positively 

correlated securities (Weak or Strong) according to its 

risk tolerance and risk aversion capacity. Where he can 

earn highest returns at given level of risk or if loss 

occurs then it should be minimum possible los s at the given 

level. 
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