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ABSTRACT 

 

A REIT is a real estate company that offers common shares 

to the public. The pattern of ownership is similar to other 

stocks but its unique features include managing groups of 

income producing properties and it profit distribution. 

“A special type of security that sells as a stock on the 

major exchanges and invests in real estate directly, either 

through properties or mortgages” 

 

A country needs large scale investment to support its 

economic growth and this objective cannot be achieved 

without boosting investment in productive activities. A 

common man can invest directly in a business by 

contributing to an intermediary company like bank, mutual 

fund or investment trust. Historically, people used to keep 

their investment in National Saving Schemes or in the 

saving accounts of the commercial banks. Other modes of 

savings were currencies mostly U.S $ and affluent people 

also tend to invest in real estate. However, with the 

recent declining trend in the NSS and bank deposits with 

the effect of shooting inflation, people are desperate to 

search for other alternatives. Real estate sector of 

Pakistan is highly over priced and it is impossible for a 

common man to invest in real estate. 

 

REIT’s receive special tax considerations and typically 

offer investors high yields as well as a highly liquid 

method of investing in real estate.  

Individual investors can choose to more broadly benefit 

from the opportunities in the REIT market by investing in 

 i



the REIT Mutual fund. These mutual funds are run by 

portfolio managers with a high degree of expertise in the 

real estate industry. 

 

As far as creating portfolio of real estate in concerned, 

Pakistan is rich in land. With the development of Gawadar 

port, the prices of land in Baluchistan would also increase 

due to development activities. Site areas of Karachi and 

Hyderabad can also be included in the portfolio of REIT.   
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