
BAHRIA INSTITUTE OF 

MANAGEMENT SCIENCES & COMPUTER SCIENCES 


Final Project 

"Comparative Financial Analysis Of Kohinoor Textile 
Mills Limited and Gulahmed Textile Mills Limited" 

Submitted By: 

Faiza Javaid 


Syed Shozeb Ali 

Umer Jaswal 


Supervised by: 
Guizar Ahmed Khl4Vvaja 



Table Of Contents 
 
 
List Of Tables............................................................................................................................. 3 
Executive summary .................................................................................................................... 5 
CHAPTER I ............................................................................................................................... 6 
INTRODUCTION...................................................................................................................... 6 
1.1 Problem Statement ............................................................................................. 6 
1.2 Rationale: .............................................................................................................. 6 
1.3 Objectives .............................................................................................................. 6 
1.4 SCOPE AND LIMITATIONS .................................................................................... 7 
1.5 Definition of terms......................................................................................... 8 

Chapter 02 ................................................................................................................................ 10 
Industry Analysis...................................................................................................................... 10 
2.1 Players in the Industry ............................................................................. 13 
2.2 Structure of the Industry ........................................................................ 13 
2.3 Performance Of the Industry ................................................................... 13 
2.3 Capacity in the industry........................................................................... 14 
2.4 Importance of industry for the Economy ......................................... 16 
2.5 Impact of FY08 Budget on Textile Sector....................................... 21 
2.6 Cotton Contamination .................................................................................... 22 
2.7 SWOT Analysis of the Tobacco Industry ........................................... 25 
2.7.1 Strengths ...................................................................................................... 25 
2.7.2 Weaknesses ................................................................................................... 25 
2.7.3 Opportunities ............................................................................................ 27 
2.7.4 Threats........................................................................................................... 28 

2.8 Textile Spinning Industry: Situational Analysis ................... 30 
2.8.1 Inferences ................................................................................................... 32 

3.1 Kohinoor textile mills limited ............................................................ 35 
3.2 Gul Ahmed Textile Mills ............................................................................. 36 
3.2.1 Textiles ........................................................................................................ 37 
3.2.2 Power ............................................................................................................... 37 
3.2.3 Management ................................................................................................... 37 
3.2.4 Joint Ventures & Licensing ............................................................. 37 

CHAPTER IV .......................................................................................................................... 38 
METHODOLOGY................................................................................................................... 38 
4.1 Type of study ..................................................................................................... 38 
4.2 Data........................................................................................................................... 38 
4.3 Research instrument....................................................................................... 38 
4.4 Procedure............................................................................................................... 39 

CHAPTER V............................................................................................................................ 40 
FINANCIAL ANALYSIS........................................................................................................ 40 
5.1 ABSOLUTE FIGURE ANALYSIS........................................................................... 40 
5.1.1 Purpose............................................................................................................... 40 
5.2 Horizontal Analysis....................................................................................... 53 
5.2.1 Purpose........................................................................................................... 53 
5.2.2 Methodology ................................................................................................. 53 

TOTAL LIABILITIES............................................................................................................. 58 
5.3 Vertical Analysis ........................................................................................... 66 

 1



5.3.1 Purpose........................................................................................................... 66 
5.3.2 Methodology ................................................................................................. 66 

  5.4 Ratio Analysis..................................................................................................... 76 
CHAPTER VI .......................................................................................................................... 89 
CONCLUSION AND RECOMMENDATION ....................................................................... 89 
6.1 COTTON TEXTILE INDUSTRY – AN ANALYSIS OF CURRENT 
SITUATION ........................................................................................................................ 90 
6.2 FUTURE SCENARIO OF TEXTILE INDUSTRY ................................................ 93 
6.2.1 Potentials of Textile Industry ................................................... 93 
6.2.2 Textile Vision – 2005 ......................................................................... 94 

6.3 Current & Future Investments................................................................ 94 
6.3.1 Industrial Policy: ................................................................................ 95 

CONCLUSIONS ................................................................................................................... 97 
RECCOMENDATIONS ........................................................................................................ 102 

References: ............................................................................................................................. 105 

 

 2



Executive summary 

 

The textile industry of Pakistan has a significant impact on the 

economy of Pakistan. It is the major source of revenue for the 

economy, contributing around 8.5% to GDP, 60% to total 

merchandise exports and engaging 38% of total manufacturing 

labour force. Textile industry consist of many players i.e. 

Kohinoor Textile mill, Gul Ahmed Textile Mill, Al Karam Textile, 

Saif Group Of Textile, Devan Textile mill and other counterfeit 

brands. Out of these players Kohinor Textile and Gul Ahmed 

Textile mill are well known names of this industry and thus was 

our obvious choice. 

The main objective of this study is to analyze the performance of 

the major companies of the Pakistan textile Industry, their 

effectiveness and recommending concentrated and plausible 

measures and remedial actions to accelerate the growth of the 

industry in the light of existing economic and social environment 

of the country. The main aim of conducting this research was to 

draw conclusions and recommendations based on the analysis for 

making its role more effective in the manufacturing sector.  

For this project secondary data was used and with it we conducted 

a detailed SWOT Analysis of the textile industry, also the trend 

analysis has been carried out. Selecting 2002 as the base year, 

the performance has been analyzed by comparing the base year with 

later years. Different ratios have been calculated to analyze the 

performance of the companies during the research period (2002-

2006). 

After the in-depth analysis it was concluded that this industry 

contains enormous potential and Kohinor Textile has been 

exploiting this to its fullest. There are a lot of threats 

involved in this line of business and strict re-adjustment 

strategies are needed to overcome them.  
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