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ABSTRACT

The aim of the research is to investigate the impact of the interest rate on the industry
performance in Pakistan. The study provides empirical results that have been yielded using
different kinds of statistical tools in order to yield those results and provide sufficient supporting
material for our results. The prime reason and objective that this research serves is to use the
KSE floor as a standard of the Pakistani industry, and then use the results from this study to
apply them onto the specific selected industries used in this study for the purpose of the analysis.
Study has been conducted on the secondary data related to the interest rate which acts as an
independent variable in this study. Furthermore, the Return on Assets data of the companies
listed on KSE has been used for the analysis purposes. The three industries selected for the
purpose of this analysis are: Industrial Engineering, Oil and Gas Producers, Industrial Metals and
Mining. The results show that interest rate has a significant impact on the industry performance
in Pakistan. The analysis conducted and results presentation has been done separately according
to different industries. There is a uniformity seen in the results, i.e. all the industries are almost
equally affected by the interest changes and in the same manner as well. The implications of this
research are practically useable, i.e. their implications and results can be applied to the practical

world Interest Rate, KSE and industry performance in Pakistan.



