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ABSTRACT

Annual Financial Statements of a company disclose the internal structure of the
firm. It indicates the existing relationship between income, assets, liabilities and
equity to investors and shareholders. It shows the mix of assets that produce
income and the mix of the sources of capital, whether by current or long-term debt
or by equity funding. The primary objective of financial analysis is to determine
the actual financial status and performance of the bank as well as the risk analysis
of bank Alfalah. The main objective of the project is to apply the basic finance
knowledge and concepts learnt during our degree, practically, to analyze the
financial position of the bank through ratio analysis and index analysis of financial
statements. And how the bank is managing and mitigating the risks i.e. credit risk,
marketrisk and operational risk. These risks may be internal and/or external to the
bank.



ACRONYMS

SBP: State Bank of Pakistan

PACRA: Patents and Companies Registration Agency
SME: Small and Medium Enterprise

ROA: Return on Assets

ROE: Return on Equity

CRMC: Credit Risk Management Committee
ALCO: Asset-Liability Committee

ORMC: Operational Risk Management Committee

SWOT: Strengths, Weaknesses, Opportunities, Threats
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