
 

“Impact of cap
the

D

pital struct
e Petroleu

Departme
Bahri

ture on fir
um sector C

Sub

Jona

01-22

SUPE

Zubai

ent of M
ia Unive

 
 

rms financ
Companie

 

bmitted

By:  

 

aid jami

21141-0

 

ERVISOR

ir Mumt

 

Managem
ersity 
2015 

cial perfor
es Listed o

 

d  

il  

26 

R: 

taz 

ment Sci
Islamab

rmance(ev
on KSE)” 

iences 
bad 

1 | P

vidence fro

a g e  

om 



2 | P a g e  
 

Acknowledgement 

I am very grateful to Allah almighty who allowed me to complete this thesis. I want to 

express my gratitude to my supervisor Sir Zubair Mumtaz for his constructive and 

valuable recommendations in every stage of this research work. I would like to thank all 

those who assisted me in the time of research. 

I would also thankful to my friends and family who supported me throughout the 

research work. Without their support and prayers I may have not completed the 

research work. 

 

Abstract 

The key motive behind this research is to examine the different elements that are effecting the 

financial performance of the firm which include leverage/debt ratio, growth, size and tangibility 

of the asset, and there relation with the return on asset and with each other. The outcomes of this 

study is centered on the petroleum industry registered in KSE Pakistan. 

For the study different tools of statistics are used to explore the outcomes which are based on the 

sample data collected. Following are the different tools which are used in the research to find out 

the impact of above mention factors on the financial performance of the firm are descriptive 

statistics, multiple regression model, correlation matrix, correlation model. In this research the 

dependent variable is ROA which is used as proxy variable for the financial performance of the 

firm and independent variables are growth, size, leverage (proxy for capital structure), and 

tangibility. 7 firms are taken as the sample of study and the data is collected and analyzed for the 

9 years (2005-2013).firms websites were used for the gathering of all the data. 

In the findings of the research, it is examined that there is inverse relationship among the 3 

independent variable (growth, tangibility, leverage) and the dependent variable (ROA). There is 

only size is the independent variable which is positively related with the return on the asset.  

 

 



3 | P a g e  
 

TABLE OF CONTENTS 

Chapter 1 ................................................................................................................................. 6 

Introduction ......................................................................................................................... 6 

Background of problem ..................................................................................................... 7 

Problem statement ........................................................................................................... 9 

Research objective .......................................................................................................... 10 

Research question. .......................................................................................................... 10 

Limitations ...................................................................................................................... 10 

Significance of study ....................................................................................................... 11 

Organization of study ...................................................................................................... 11 

Chapter 2 ............................................................................................................................... 12 

Literature review ................................................................................................................ 12 

Theoretical framework .................................................................................................... 29 

Hypothesis ...................................................................................................................... 30 

Chapter 3 ............................................................................................................................... 30 

Methodology ...................................................................................................................... 31 

Qualitative research. ....................................................................................................... 32 

Quantitative research. .................................................................................................... 32 

Data collection. ............................................................................................................... 33 

Data analysis. .................................................................................................................. 33 

Regression model ............................................................................................................ 34 

Variables. ........................................................................................................................ 35 

Dependent variable. ........................................................................................................ 35 

Independent variables. ................................................................................................... 35 

Research limitation. ........................................................................................................ 38 

Chapter 4 ............................................................................................................................... 38 

Results and discussion ........................................................................................................ 38 

Analysis of Multiple regression model and results .......................................................... 39 

Correlation model and it analysis .................................................................................... 42 



4 | P a g e  
 

Chapter 5 ............................................................................................................................... 43 

Conclusion and recommendations ..................................................................................... 43 

Recommendations ............................................................................................................. 44 

Biblography ........................................................................................................................... 45 

 

 


