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ABSTRACT

Start with the summary of the thesis this thesis is mainly concentrated on the effect of
financial leverage on Pakistani oil firms. The thesis starts with the introduction of the
topic that what is the financial leverage and what might be its affect, which institutions
give you financial leverage, what items of balance sheet is included in financial leverage.
After introduction this thesis tells the objective of the thesis that what is the purpose to
carry this thesis and why is necessary. The objectives clarify the picture that what u needs
to find in the thesis. After clarifying the objective the researcher starts to review literature
and the purpose for literature review is gain knowledge about the topic. The researcher
read different articles and journals to see the different effects of financial leverage on the
firms. The purpose of the literature review is support your findings with the pervious
researches. After reviewing the literature the thesis tells about the methodology.
Methodology includes the kind of research, the methods of data collection, sample size,
variables, research limitations and future research. Methodology tells us about the
reliability and validity of the research. It helps us identifying variables and then sees the
affects of these variables by making hypothesis. After methodology then comes the main
part of the thesis are findings which are measured by using different financial ratios. And
then apply correlation test to check the relation between these variable and accept one of
the hypothesis. Then in the end the researcher tells about the conclusion of the thesis and

the recommendation which the researcher thinks are required.
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