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ABSTRACT 
 

Pakistan is on a continuous struggle to combat terrorism but past research highlights 

that terrorism has had devastating results on the FDI (Foreign direct investment) thus 

this research will explore various facets of how terrorism has affected FDI in 

Pakistan. Along with FDI other variables will also be taken into account. 

Key words: Terrorism, FDI  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



IV 
 

DEDICATION 
 

I would like to dedicate this research to my parents and friends without whom it 

wouldn’t have been possible at all. Special thanks to my supervisor Bilal Saeed 

whose immense support made it worth it. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



V 
 

 

 

Table of contents 
ABSTRACT ................................................................................................................. iii 

DEDICATION .............................................................................................................. iv 

CHAPTER 1 INTRODUCTION ................................................................................... 1 

1.1. Background of the study ..................................................................................... 1 

1.2. Theoretical Background ...................................................................................... 5 

1.3. Problem Statement .............................................................................................. 8 

1.4. Research Questions ............................................................................................. 8 

1.5. Research Objective .............................................................................................. 8 

1.6. Significance of the Study .................................................................................... 9 

1.7. Organization of the Thesis ................................................................................ 11 

CHAPTER 2 LITERATURE REVIEW ...................................................................... 12 

2.1. Review of Literature .......................................................................................... 12 

2.2. Theoretical framework ...................................................................................... 20 

2.2.1. Exchange Rate and Foreign Direct Investment .......................................... 20 

2.2.2. Trade openness and FDI ............................................................................. 21 

2.2.3. Corporate tax rate and FDI ......................................................................... 22 

2.2.4. Inflation and FDI ........................................................................................ 23 

2.2.5. FDI and GDP .............................................................................................. 23 

2.2.6. Terrorism and FDI ...................................................................................... 24 

Theoretical framework diagram ............................................................................... 25 

2.3. Hypothesis ......................................................................................................... 27 

CHAPTER 3 RESEARCH METHODOLOGY .......................................................... 29 

3.1. Econometric model ........................................................................................... 29 

3.2. Data description ................................................................................................. 29 

3.3. Method .............................................................................................................. 30 

CHAPTER 4 RESULTS AND DISCUSSION ............................................................ 32 

4.1. Empirical Results .............................................................................................. 32 

4.2. Discussion of Results ........................................................................................ 35 

CHAPTER 5 CONCLUSION AND RECOMMENDATIONS .................................. 38 



VI 
 

5.1. Conclusion/Ending remarks .............................................................................. 38 

5.2 Recommendations .............................................................................................. 41 

5.3 Future findings ................................................................................................... 43 

BIBLIOGRAPHY ........................................................................................................ 46 

APPENDIX .................................................................................................................. 49 

 

 

 

 

 

 

 

 

 

 

 
 


