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Abstract

Purpose- The objectives and aim of this research study to investigate the impact of free cash flow on dividend 
payout ratio in cement industry and investigate the effect of profitability on payout ratio of dividend in cement 
industry. This study is Quantitative in nature i.e. which shows effect and relationship between independent 
and dependent by analyzing the influence of free cash flow from operations and profitability on dividend 
payout this research is quantitative research which involves the data available in the numerical form, use the 
available date of the companies on the annual report and then analyzed using statistical tools and techniques.

Research Methodology: In this research used secondary data already available electronically via survey form 
and also submitted physically in paper form randomly to individuals until the required sample size is not met. 
Sample size of this research is sixteen listed companies in the cement industry. Secondary data collection 
method will be used in this research to obtain a data. Data will be taken from annual published reports and 
financial statements of firms from the Official website of the Firm and that should be audited sourced from 
PSE 100 INDEX for a period of Ten years (2006 -2016).

Findings of the Research: It has found through this study that there is significant impact of profit after tax 
and dividend payout ratio of listed cement firms on .while free cash flow and dividend payout is insignificant

Practical Implications: It helps the firm to improve the profitability of the listed firms in cement industry' in 
Pakistan.

iKey words: Free cash flow,Profitability,Dividend payout ratio
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