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ABSTRACT 

This research seeks to provide a fair initial public offering (IPO) price for Jazz, the biggest 

mobile network operator in Pakistan, by studying current market trends and investor sentiment 

using corporate valuation methods which include discounted cash flow (DCF) and free cash 

flow (FCF) evaluation methods. From jazz initial public offering IPO will give the boost to 

Pakistan stock market, corporate governance and investors confidence within the country and 

outside of country.The study will look at Jazz financial Situation and use of valuations model 

to determine the IPO price. Examine investors viewpoint and determine how jazz company 

plan to use money from its initial public offering IPO for the future growth and for the 

betterment of future operational activities. Since this study would be imaginary until the IPO 

of the company goes live and we would also examine the reaction of purchaser of that stocks. 

IPO play important role for the businesses and economy of any country, increase their market 

liquidity and also smoothens the path for the future development of country. From other 

perspective, when IPOs culture get common then its put more pressure to business to follow 

regulatory standards. But on other hand going Public bring many difficulties to the companies 

because of too much presentation of regulatory documents, strict rule of auditing, taxes and 

market volatility after listing. Enterprise value, economic development, and financial stability 

may all be enhanced by initial public offerings (IPOs). You may put them to use for things like 

investing in innovation or expanding your business. Similar operators may think about going 

public once an initial public offering (IPO) boosts investor trust in the sector. Initial public 

offering (IPO) pricing tactics are sensitive to macroeconomic variables, investor sentiment, 

financial health, and the state of the economy. Several variables, including fluctuations in the 

market, timing, and strong emotion, may impact the complicated process of IPO valuation. 

Overestimation of the IPO's worth can cause low demand and subsequent price drops. In order 

to predict how well Jazz will do in the future, this research looks at past data from the yearly 

reports of the Organization. Methods for determining a company's worth include discounting 

future cash flows, growth rate, free cash flow, and financial statement projections. Financial 

databases and Microsoft Excel are analytical tools. Market effectiveness, regulatory risk, 

unpredictability, and the study's dependence on publicly available financial information are 

some of the study's weaknesses. 
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ABSTRACT 

This research seeks to provide a fair initial public offering (IPO) price for Jazz, the 

biggest mobile network operator in Pakistan, by studying current market trends and 

investor sentiment using corporate valuation methods which include discounted cash 

flow (DCF) and free cash flow (FCF) evaluation methods. From jazz initial public 

offering IPO will give the boost to Pakistan stock market, corporate governance and 

investors confidence within the country and outside of country.The study will look at 

Jazz financial Situation and use of valuations model to determine the IPO price. 

Examine investors viewpoint and determine how jazz company plan to use money 

from its initial public offering IPO for the future growth and for the betterment of future 

operational activities. Since this study would be imaginary until the IPO of the 

company goes live and we would also examine the reaction of purchaser of that stocks. 

IPO play important role for the businesses and economy of any country, increase their 

market liquidity and also smoothens the path for the future development of country. 

From other perspective, when IPOs culture get common then its put more pressure to 

business to follow regulatory standards. But on other hand going Public bring many 

difficulties to the companies because of too much presentation of regulatory 

documents, strict rule of auditing, taxes and market volatility after listing Enterprise 

value, economic development, and financial stability may all be enhanced by initial 

public offerings (IPOs). Similar operators may think about going public once an initial 

public offering (IPO) boosts investor trust in the sector. Initial public offering (IPO) 

pricing tactics are sensitive to macroeconomic variables, investor sentiment, financial 

health, and the state of the economy. Several variables, including fluctuations in the 

market, timing, and strong emotion, may impact the complicated process of IPO 

valuation. Overestimation of the IPO's worth can cause low demand and subsequent 

price drops. In order to predict how well Jazz will do in the future, this research looks 

at past data from the yearly reports of the Organization. Methods for determining a 

company's worth include discounting future cash flows, growth rate, free cash flow, 

and financial statement projections. Market effectiveness, regulatory risk, 

unpredictability, and the study's dependence on publicly available financial 

information are some of the study's weaknesses 
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CHAPTER 1 

INTRODUCTION 

1.1  Background 

 

By issuing shares to the public, private companies may acquire money and become public 

entities via an Initial Public Offering (IPO). To obtain capital for daily operations, initial public 

offerings (IPOs) play a significant role in the financial sector. The expansion of a company's 

activities, the enhancement of its market value, and the attraction of both institutional and retail 

investors are all benefits of this strategy. In Pakistan, Jazz, a mobile network provider, has a 

stranglehold on the market thanks to its large subscriber base. With over 70 million customers, 

Jazz is booming financially right now. While if successful IPO happens then it would be have 

great customer value retention.  

Telecom sector of Pakistan was very competitive because of presence of major companies like 

Telenor, Ufone and Zong. Currently, confidence in stock market and on overall market 

performance would boost the Jazz IPO. Our study would suggest that Jazz IPO price by 

analyzing current market and investor sentiments using the methodologies of corporate 

valuation method DCF and FCF valuation 

Working under VEON Ltd., a global communication firm based in the Netherlands, Jazz, 

previously known as Mobilink, is the biggest cell phone service provider in Pakistan. providing 

services from 2G to 4G LTE and venturing into mobile banking via Jazz Cash, Jazz has been 

instrumental in the development of Pakistan's telecoms industry. Talks regarding a public 

offering, or IPO, for Jazz have been around for many years, usually connected to VEON's larger 

goal of optimum the value of its assets and generating funds by means of calculated disposals. 

Several elements have driven the Jazz IPO idea. First, although Pakistan's telecom sector has 

become oversupplied in terms of conversation offerings, it offers an enormous opportunity in 
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digital monetary services and data consumption. Jazz may thus demand a premium value 

depending on its business leadership, large customer base of over 70 million customers, and 

growing digital income sources. Second, VEON has experienced financial strain and strategic 

realignments, which have led to interest in releasing value from its profitable companies 

including Jazz. This fits with patterns seen in developing countries, when telecom companies 

seek to benefit from successful subsidiaries by means of listings or partial ownership sales. 

Jazz's valuation in the IPO setting would probably reflect similar business research, reduced 

financial designs, and revenue multiples generated from regional and worldwide rivals. Though 

precise numbers would be contingent on market circumstances and investor mood at the precise 

moment of sale, historical data imply Jazz's value may fall between $1.5 and $2.5 billion. 

Institutional investors' appetite, regulatory issues of the PSX, or Pakistan Stock Exchange, and 

the Securities and Exchanges Commission of Pakistan and its desire to draw both local and 

international money would all help to shape the pricing strategy. 

Moreover, Jazz's possible IPO has to be seen in light of past communications listings in 

Pakistan, including PTCL and Telenor Pakistan's planned but unfulfilled offers. Historically, 

investor confidence has been influenced by political risk, foreign currency volatility, and 

regulatory obstacles. Jazz's financial viability, digital innovation notably in fintech via Jazz 

Cash and proven infrastructure, on the other hand, may provide a convincing story for investors, 

especially if VEON decides to keep a strategic interest after IPO to guarantee uninterrupted 

operations. 

 

1.2  Problem Statement 

The Pakistani stock market has been struggling ever since it was first established because value- 

adding businesses such as telecommunications are not adequately represented on the market. 

The listings of big telecom businesses are lacking in depth, despite the fact that initial public 

offers (IPOs) in other industries are worthy of congratulations. There are not many companies 

in the telecom industry that are publicly traded, but PTCL constitutes one of the most important 

ones. This requirement is being addressed by Jazz via the staging of an introductory public 

offering (IPO), which will also give investors the opportunity to benefit from the telecom 

industries. On the contrary, there are not a lot of gaps in knowledge that may result in an 

exuberant valuation for the Jazz initial public offering. What form of jazz pricing strategy has? 

the potential to be the most successful? 
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1.3  Objectives 

 

• Find the best pricing strategy and compute Jazz's associated IPO price using the 

valuation models. 

• Analyze how the Jazz IPO would influence Pakistan's stock market. 

• From a macroeconomic perspective, examine the Jazz IPO. 

• Jazz plans to use the funds received during the IPO to develop both operationally and 

financially. 

 

1.4  Scope and Limitations 
 

This study primarily focuses on Jazz's financials, market standing, and initial public offering 

(IPO) valuation techniques. In order to determine Jazz's optimal initial public offering (IPO) 

pricing, the research will examine financial accounts, conduct an applicable industry analysis, 

and examine stock price fluctuations. Limitations on the IPO valuation include, but are not 

limited to, dependence on external information, stock market volatility, and legislative changes. 

Because investor behavior after an initial public offering (IPO) is purely hypothetical at this 

stage, it has not been considered in this study. 

Jazz IPO price would access by its financial Results FY 2023- FY 2024, position of company in 

market, its potential growth and its risk elements to determine the efficacy of its proposed initial 

public offering IPO. During this IPO we also consider the macroeconomic factors like interest 

rate, inflation impact on telecom industry, regulatory effects and investor sentiments. We 

determine the growth of company revenue by taking data of five years of (Inflation, population 

number, inflation). 

 

This study has some limitations but especially if some information stays private or is not totally 

accessible to the public, access to thorough and current financial disclosures might be limited. 

Market circumstances may be rather erratic, and the hypotheses used in estimation techniques 

can not properly reflect future performance or risk. Non-financial elements like political unrest, 

changes to regulation, or strategic corporate actions might also be important even if they are 

not entirely measurable as they could greatly affect valuation results.  
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Different outcomes from the use of many valuation techniques e.g., DCF, numerous times, or 

precedent transactions bring subjectivity to the study (PWC,2021). Finally, variations in 

company structures, market publicity or operational size might restrict comparisons with peer 

firms, hence influencing the validity and dependability of benchmarking data. 

 

1.5  Justification 
 

Jazz has a large portion of the market and has great revenue potential; therefore, investors will 

be eager to buy into the IPO. Investors in Pakistan's telecom business seek for firms driving 

technical innovation, since the market is undergoing a fast period of digitization. The 

significance of initial public offerings (IPOs) in emerging nations is shown by Jazz's IPO 

springboard value, which energies prospective investors. This provides a new perspective on 

initial public offerings (IPOs) and an insight into Pakistan's economy, which is a valuable 

addition to the existing body of financial research. 

Giving its relevance about knowing that the top telecom firms in Pakistan handle the stock 

exchange market in the developing country. While studying the evaluation of jazz IPO appraisal 

and pricing approach is guaranteed. Being the biggest company in telecom sector Jazz offers a 

unique situation for assessing how to value the high profile IPO would effect by market 

dynamics, investor mood in market , and regulatory concerns. In addition, this study offers the 

knowledge about the capital market growth and helps the other developing countries to do IPO 

pricing of any companies. Jazz IPO enable the financials experts, regulatory bodies, 

governments and other high network individuals to efficiently make decisions for investments 

purposes.           

 

 

1.6  Budget and Resources 

While performing financial study of Jazz IPO we would requires the budgets of the country, 

also quantitative data and many market tool will be needed to evaluate the price of a share. 

Important websites and tools are Bloomberg company, S&P tools and data for valuation of 

price is required. Resources and tools are perform major role while accessing the IPO price of 

Jazz Company. From assistance from industry consultant for business and competitive insights, 
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an enthusiastic group of 2–3 financial analysts familiar with cellphone company IPOs and 

valuation modeling would be required. Interpreting prospectus reveals and IPO compliance 

components might need legal and regulatory knowledge, particularly for a firm like Jazz that 

works in a controlled sector. Essential as well will be software tools including Excel for 

economic simulation, Power BI or Tableau for data representation, and brokerage or investment 

bank research reports. Interviews or insider information might need more networking tools 

according to access to personal or investor relations connections at Jazz or parent firm VEON. 

 A number of financial records, such as Jazz's profit and loss accounts and balance sheet 

from before the IPO. 

 Data sourced from the Pakistan Stock Exchange (PSX) and the state-run securities 

regulator in Pakistan (SECP). 

 Documents pertaining to research in Pakistan's telecommunications industry. 

 Tools for analysis and valuation. 

 

1.7  Project Schedule 
 

Data collection, model construction, evaluation, and creation of reports are the separate stages 

of this endeavor that conform to a timeline. Report writing is the last step. Among the 

milestones that have been established are the completion of the literature study, the gathering 

of data, the analysis of finances, and the authoring of the report. 

Idea discussion 1st Week 

Topic approved 2nd Week 

Data collection 3rd- 4th Week 

Work started on financial analysis 5th – 6th Week 

Progress report part 1 7th Week 

Proposal report 7th Week 

Submission for FYP Report 13th Week 

Table 1: Schedule 
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1.8  Determinants of IPO 

 

The settlement for a company to go public through an Initial Public Offering (IPO) is impact by some 

crucial elements that align both with market trends and inner business objectives. Companies often 

consider an IPO when market conditions are lasting or positive, as positive investor affection can lead 

to strong demand and preferable valuations. Financial strength, including consistent revenue, 

profitability, and growth potential, also plays a vital role in attracting investor interest.  

 

Jazz has competent position in telecom industry because of providing the best micro financing mobile 

application in form of JAZZ CASH which will also boost the IPO price. Also regulatory departments 

( SECP, PSX ) provide support to company adopting fintech and also give relaxation in some aspects 

VEON the parent company of Jazz also boost the image of the company in international financial 

market.
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CHAPTER 2 

LITERATURE REVIEW 

 

 

2.1  Initial Public Offerings and the Financial Markets 

 

        When a firm offers its share to trade in public market in exchange of funds to finance its 

company operational activities. But at the same time it gives investment opportunities to 

different financial institutions and individual investors to take exposure in the company shares. 

When a company needs money there are two ways to acquire liquidity. First way you finance 

your operational activities through debt financing or through equity financing in which a firms 

offer its share to general public in exchange of money. But equity financing would be more 

costly when interest rates are too low. Also in equity financing firms has to pay taxes two times 

because in debt financing firms enjoys tax shield. (Affleck-graves,Hegde & miller 2020) 

       The initial public offerings IPO are of tremendius importance for the firms themselves but 

also for the financial system as a whole. Strong basis for economic betterment is created by the 

initial public offering IPO along with other vairables. In the publicly traded firms, greater 

availability in the securities markets enables the company to obtain money through variety of 

channels  which ensures investments from both domestic and international investors. The 

company also works to improve its reputation which in turn helps to increase the level of 

confidence among investors mindset (Zhang2024).Because of extra attention would be given 

to companies when they were going for the initial public offering then these companies are 

often required to establish severe laws about their leadership,  financial standing , and overall 

operations. As a consequence this ensures that the discipline that exists inside firms is 

maintained, which in turn produces outcomes for all parties involved, including shareholders, 

workers  and even consumers. (Zhang2024) 

      It would be possible that in initial stage the IPO of a company has significant impact on the 

company but not has much advantage in future because the major reason was underpricing of 

a stock. The reason behind underpricing is that when stock is listed on exchange it goes up and 

up but it was only beneficial for initial pre IPO investor who bought the share before the listing 

of stock on exchange. Then it would decrease that firm overall value who was issued the shares 

in initial public offering (Ball2022). Set price structure for IPO on the other hand could not 
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provide enough returns, which can result in the firm losing its reputation with investors and 

having a detrimental influence on future fundraising efforts. Countries which has lack of 

financial stability, political issues , and some other risks related to that specific sector may 

weaker the confidence of investors which was also a major factor that can lead to a reduction 

of stock prices. Market volitality plays a major role in the initial public offering (Brown & 

Warner 2021). 

      The complexity of an initial public offering (IPO) is further increased by the presence of all 

of these components. It is necessary for a corporation to comply with preset disclosure reports, 

provide financial statements purporting to demonstrate compliance with securities laws, and 

fulfill any other regulatory obligations that may be applicable (Barber & Lyon, 2021). Due to 

the fact that this often results in significant legal and administrative expenditures, the initial 

public offering (IPO) is both laborious and expensive. In addition, becoming public necessitates 

the submission of financial reports on a quarterly basis, which raises the possibility of giving 

short- term earnings more weight than the long-term strategic goal. 

      Even yet, initial public offerings continue to be a well-liked option for businesses that are 

wanting to raise significant sums of money and boost their exposure. Initial public offerings 

(IPOs) have gained widespread acceptance as a means of boosting the value of individual 

businesses and, therefore, the economy as a whole, contributing to the expansion of the 

economy and the maintenance of financial stability (Lyon, Barber, & Tsai, 2021). It was 

difficult for the firms & potential investors  and regulators to have a smooth process during  the 

initial public offering (IPO) process. Its advantages and the dangers that are connected with it. 

This awareness about pros and cons about IPO to the companies would enhance competition 

and investor involvement. 

2.2  Contribution of Initial Public Offerings to GDP Growth 

    Initial Public offering gives right to companies to raise significant money that helps to create 

new economic possibilities by driving growth in future. The money a business gets when it goes 

public might be used for several strategic reasons include growing the way it runs, funding new 

technologies, or even extending their operations abroad (Bhabra, 2023). 

    Telecommunications companies have to spend significantly if they want to improve their 

infrastructure, create more contemporary service technologies, and raise the level of excellence 

of their services. Thus, the telecoms industry values first public offerings (IPOs) very highly 

(Bhabra & Pettway, 2023). The money generated by the IPO, or initial public offering, enables 

telecommunications companies to speed infrastructure initiatives to enhance consumer access 
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and digital offerings. A successful first-time public offering (IPO) helps to shape investors' 

confidence in the company and may motivate other telecom companies to seek IPOs in order 

get the necessary money. 

 

        Jazz's financial success with its first public offering (IPO) could not be its only impact. 

Jazz's move to go public might change the financial structure of the telecom industry as it is 

one of the best-known telecom businesses in Pakistan (Brav, Geczy, & Gompers, 2020). This 

could also inspire other telecom providers to consider putting their businesses on the public 

market. Therefore, this might lead to a rise in the overall market size for the Pakistani stock 

exchange (PSX), as well as the draw of foreign investment and the quickening of another sector 

growth (Brav, Geczy, & Gompers, 2020). 

 

2.3  Issuer-Specific Pricing Approaches and Market Factors 

      The assessment of the proper price for an introductory public offering (IPO) is perhaps the 

single most crucial decision a company has to make beforehand going accessible that it will 

face. When determining the price of an initial public offering (IPO), a number of criteria are 

taken into consideration (Gompers & Lerner, 2023). These include the financial situation of the 

company, the status of the economy, the attitudes and feelings of investors, and macroeconomic 

considerations. The valuation has to strike the correct balance; if it is set too low, the firm will 

not get the capital they need, and if it is set too high, the investor's enthusiasm will wane, which 

would lead to a lack of demand and a loss of the intended price immediately after the offering 

(Brown & Warner, 2021). 

              When it comes to determining the price of an initial public offering (IPO), corporations 

have primarily two options available to them: they can either offer a fixed price or they can 

adopt the book-building technique. When a company establishes a value for their shares after 

the market evaluation, it is known as a fragmented offering (Weinstein, 2022). This kind of 

offering is often inflexible since it provides security on the pricing, but it does not take into 

account the need of investors in the present moment. When the book-building mechanism is 

activated, institutional investors are granted the ability to submit bids on specified quantities. 

This not only helps them to better understand the level of demand among the larger population, 

but it also increases their chances of finding a price that is more stable (Cambel, 2023). The 

pricing of Jazz's initial public offering (IPO) will not only be determined by a comprehensive 

analysis of the company's financial performance, the standing of the industry, 
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and the conditions of the stock market, but it will additionally call for an accurate evaluation of 

the organization's revenue expansion, income, debt, and general revenue that are possible in the 

future, in addition to trust among investors in the telecom market (Mckinley,2023). The 

evaluation of economic indicators, such as rates of inflation and interest, as well as the stability 

of currency, will also be necessary in order to explain how the initial public offering (IPO) of 

Microsoft would be regarded. Last but not least, taking into account the dominant position that 

Jazz enjoys in the telecommunications industry of Pakistan will undoubtedly be of great 

assistance in comprehending the market tendencies and rivalry dynamics, and it will also be 

the determining factor in the pricing plan of the initial public offering (Carter, Dark, & Singh, 

2021). 

 

2.4  Concerns Regarding Initial Public Offering Valuation 

 

         When it pertains to initial public offering (IPO) valuation, every firm encounter challenge. 

Establishing an accurate pricing to optimum offer may have a significant impact on the price 

of shares on launch, as well as on the long-term financial success of the company. For example, 

the most significant challenge that a firm can encounter is the occurrence of a significant 

amount of market volatility. This is particularly the case in situations whenever there are 

enhanced economic tensions, geopolitical difficulties, or shocks that have an impact on regions, 

industries, or even specific markets from which funds are obtained (Dark, 2021). Consumers 

who will be visiting your company with the expectation of favorable share prices after the legal 

debut are likely to experience concern as a result of these emerging trends. In addition, many 

external variables have a tendency to make enterprise-wide appetite for initial public offering 

(IPO) stocks uncontrolled, which results in difficulty that was not anticipated while attempting 

to determine the required price (Singh, 2021). 

        When it comes to scheduling the initial public offering, there are a variety of one-of-a- 

kind issues that often arise. Investors have a tendency to underperform their excitement during 

times of poor development or economic recession, which results in memberships that are lower 

than what was first expected (Cheng, 2024). Putting the initial public offering (IPO) date at a 

time of economic expansion, on the other hand, might lead to an overvaluation of the company, 

which in turn can lead to unrealistic and unreachable expectations that are not sustainable over 

the long term. An investor's sentiment is nurtured by news stories on how people think of the 

company's future, which is a crucial element that greatly determines the outcome of an initial 

public offering (IPO). High attitude also serves as a vital factor impression (Fama, 2021). 
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          An overestimation of the true worth of the initial public offering is the most significant 

risk. If you estimate it at a price that is too high, investors will not consider purchasing it, which 

will result in a lack of demand and price adjustments shortly after the listing took place. As a 

consequence of this, the firm will have negative stock performance, which will make the 

purchase of further equity very difficult (Fisher, 2021). In the event that the value is 

underestimated, the first investors stand to gain profit; nevertheless, the firm will miss out on 

further funding that is required. Due to the fact that attaining perfection during an initial public 

offering (IPO) launch is of the utmost importance when trying to overcome high demand, it is 

essential to define the level between estimate and expectation (Jensen, 2021). 

 

2.5  Intrinsic Value Proposition (IPO) Theory 

 

In the context of initial public offerings (IPOs), discounted profit and loss calculations (DCF) 

models are among the most often referenced valuation methodologies. These models forecast 

the value of a firm by discounting the predicted earnings at a particular rate (Damodaran, 2022). 

But on the other side, telecommunications firms often need significant infrastructure 

construction, which makes it more difficult to forecast their free cash flow. 

IPOs, which stand for initial public offerings, are an important moment in the life process for a 

company that is transitioning from personal to public management. During the IPO of a 

company it was a critical factor to determine whether the investor believe that company should 

allocates its fund for the growth purpose for further expansion or either this amount should be 

used for personal purposes. Form past decades Jazz was a leading telecom company and 

potential investor has believe that the IPO would perform beyond the expectation (ROLL 

2021). The major reason of empirical studies and literature review is to find out the importance 

of IPOs in a financial markets for attracting the investors. Initial public offerings (IPOs) in the 

telecommunications industry are less often appraised using asset-based approaches because of 

their reliance on intangible assets such as licenses, brand equity, and spectrum. Nevertheless, 

Penman (2012) believes that this method might potentially yield hints of the baseline value. 

 

2.6  Pricing Initial Public Offerings: Overpriced and Competitive Outcomes 

 

Loughran and Ritter (2023) and Ibbotson (2020) state that initial public offerings (IPOs) are 

often underpriced, which results in significant returns on the first day of trading. Book-building 
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strategies, knowledge imbalance, and risk compensation are all components of the logic 

included inside this argument. According to research that is based on real occurrences, the usual 

underpricing of initial public offerings (IPOs) in developing countries such as Pakistan is 

between twenty and thirty percent (Rasheed, 2020). 

Book-building is a method that helps enable price discovery via the use of investor bids. This 

allows for an improvement in the method of pricing and maybe a reduction in undervalued 

assets (Benveniste & Spindt, 2021). Using a hybrid strategy similar to those that were used in 

earlier Pakistani initial public offerings (for example, Airlink and Interloop), it is expected that 

Jazz's first public offering would mix industrial bidding with retail tranche. 

Both Aggarwal and Rivoli (2020) emphasize the significance of the quality of the institutions 

and the sentiment of the investors. The initial public offering (IPO) manipulation, security for 

shareholders, and transparency levels are all influenced by regulatory control exercised by the 

Accounts and Commodities Commission of Pakistan and the Pakistan Stock Exchange (PSX).  

 

2.7  Extraordinary Consideration to the Telecom Industry for Initial Public 

Offerings 

In telecom industry large amount would be spend in the form of capital investments for the 

purpose of expanding the networks. While during valuation process of IPO price we should 

take major look into the future expenditure of the company. Because after some small period 

of time there would be rapid change in 5G networks and fiber optics. Also regulatory bodies 

like revenues and PTA ( renewal of licenses) have impact o valuation.( ITU report 2020) 

The expansion of Jazz user base , changing prepaid services prices and average revenue per user 

trends, and the adoption of wireless networks will all have a substantial impact on the market 

value of Jazz. According to studies IPOs of telecommunications companies in countries that are 

similar to India and Indonesia include a substantial correlation between investor views and 

plans to monetize data and diversify internet businesses (GSMA  2021) 

Report takes a look at how listing of shares on exchange  in the telecom industry have changed 

over time and how different areas have fared. Also participation of institutional investors, 

Funds management companies and the large scale initial public offerings (IPOs) in the 

telecommunications industry have taken place in the Asia-Pacific area in the last 20 years, 
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particularly in nations like Indonesia, India, and China. Many domestic studies have focused 

on the importance of privatization of firms, liberalization of markets and state ownership. As a 

component of larger economic reform initiatives, the government spearheaded a number of 

telecom IPOs. Many cite Bharti Airtel's first initial public offering (IPO) as evidence of how 

opening up in India spurred private capital and equity expansion (Lerner, 2023). 

 

Compare this to the first public offerings (IPOs) in the European telecom sector, where 

numerous transactions have been linked to the divesting of ex-state monopolies including 

France Communications (now Orange S.A.) and the former Deutsche Telekom (Germany). 

These first public offerings (IPOs) were between the largest in the past in the late 90s and early 

the early 2000s because of great demand and extensive participation from private investors. 

Though there was some underpricing in the short run, IPOs usually performed badly over the 

long run (Ibboston, 2023). Researches show that investor enthusiasm throughout the dot-com 

boom, market overvaluation, and macroeconomic crises brought to this. Changes in regulations 

and the emergence of rival markets influenced the performance of companies after their first 

public offerings (IPOs). The study indicated that, over time, telecom IPOs fared better in 

countries with advanced financial markets and strong investor protection policies (Kothari, 

2020). 

 

A number of telecommunications businesses in the MENA region, notably Saudi Arabia, the 

United Arab Emirates, and Egypt, became public during the previous 20 years. Two frequent 

strategic objectives of these first initial offerings (IPOs) for national development were rising 

access to financing and attracting foreign investors. The large amount of buyer demand and 

strong over connection in these kinds of public offerings, also known as IPOs, probably result 

from local investors hunger and limited investment possibilities. Research has shown that the 

post-IPO performance of the area is influenced by high degrees of political participation, 

problems with governance of companies, and an absence of openness (Warner, 2020). 

Especially in the United States, North America has seen a movement opposing dominated by 

states policies alongside toward market-oriented ones. The telecom IPO scene has been ruled 

by market forces instead than government involvement. Empirical studies show that U.S. 

telecoms IPOs, which are initial public offerings, have more consistent long-term success and 

moderate underpricing. Any country which has  advanced financial markets and extra ordinary  

regulatory systems, and also good corporate governance structure mostly account for this 

(Krigman, 2022). 
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Countries which are in the developing phase would has shown the effective macroeconomic 

growth, strong regulatory frameworks, changed investor mindsets  and long  term goals are 

some of the factors that shape the trends seen in regional telecom IPO data. Although initial 

public offerings (IPOs) have helped telecommunications businesses get access to key funds and 

enhance corporate governance in several areas also the results differ significantly (Womack, 

2022). Low long  term performance is common in emerging countries despite the high levels 

of investor excitement and government-led initial public offerings . While developed markets 

have more institutional and regulatory backing  IPO trends are more moderate. 

 

 

2.8  The Financial Situation and IPO Preparedness of Jazz 

 

 

Currently, initial offering of share were planned by Jazz company, the large telecom and 

Internet provider in Pakistan on the SECP . This decision was a reflection of Jazz  strong 

financial position and its growth in the diverse digital services company . Jazz had an impressive 

first Quarter Q1 revenue of around $1 billion in 2024 which represent the 25% growth in 

monetary terms compared to the previous year. The overall sales increased by 22.6% in third 

Quarter Q3 2024 gaining  Rs. 99.9 billion (\$359 million) on other hand while the EBITDA 

increased by 20.2% in dollar terms which was reaching Rs. 41.4 billion (\$149 million) 

(Lougran,2024). 

 

 

Revenue earned through the Jazz Cash which was the digital banking network introduce by the 

company has increased by 85% year on year basis which was the major factor for the expansion. 

While Jazz has currently 19.2 million active users and 118,000 digital loans disbursed  daily to 

the individuals in the Q3 2024 . Pakistan  digital revolution is being supported by jazz 

significant expenditures in digital infrastructure. Shown the extraordinary 46.2% rise from 

2023. The business spent Rs. 53.9 billion in 2024 on 4G expansion , digital innovation  and AI-

powered tools/products (Ritter,2024). 
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Jazz IPO has been expected to be one of the biggest listing in Pakistan history and its parent 

company VEON will also enhances the image of its subsidiary nationwide. According to the 

statement of Jazz CEO Aamir Ibrahim the IPO is completely on the decks and further 

information would be released in twelve months.  

Application of Jazz Company ( Jazzcash , Tamasha app, Garaj and Mobilink Micro finance 

bank are all part of companies diverse portfolio which makes the company digital fast service 

provider. With this new direction Jazz will be able to provide more than just standard telecom 

services making it an important participant in Pakistan growing digital economy. 

(Tsai, 2021). 
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Chapter 3 

METHODOLOGY 

 

 

 

3.1  Research Design 

 

This study works a qualitative and analytical methodology within the context of a quantitative 

research framework in order to evaluate the financial evaluation and pricing process that Jazz 

used during the whole of its initial public offerings  (Kothari & Warner, 2020) . The objective 

of the research is to ascertain whether or not the initial publicc offering valuation was 

appropiate, as well as to examine how the pricing strategy aligned with the underlying financial 

facts , investor  mood , and market conditions. 

 

3.2  Data Collection Methods 

 

We should taken the historical data from the annual reports of the firm provided on its website. 

In the data we examine the net sales of the company, its Net profits ,costs and cashflow for the 

FY 2023 & FY 2024 are included. Using the past accurate data given by KPMG we predicted 

the baseline for jazz future performance.This ensures that the value was based on the real 

financial history of the company. Through the use of additional sources of information such as 

Jazz's initial public offering a brochure, accounting records, trading news accounts, appraisal 

news accounts, historic trading data, and industry publications, this study focuses on the pricing 

of Jazz's first public offering. As a result of the statistical nature of the subject matter, primary 

data is not relevant; nonetheless, insights may be acquired via interviews with financial experts 

and through surveys. Additionally, the study takes into account the opinions of investors as well 

as the trends in the market from the Central Bank of the country and other relevant institutions 

(Campbell, Lo, & MacKinlay, 2023). 

 

3.3  Data Analysis Methods 

 

This may be accomplished via the use of the discount rate for cash flows evaluation in order to 

ascertain Jazz's intrinsic worth (Ritter & Welch, 2022). In order to decide if the initial public 

offering (IPO) price is too high or too low, the pricing strategy evaluation entails comparing the 

true worth of the asset to the offer price. When conducting an initial public offering (IPO) 
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under-pricing research, the price variance between the proposed rate and the first-day price at 

closing is measured. In order to track Jazz's stock price trajectory following the initial public 

offering (IPO), aftermarket performance is studied. The over subscription rates, investor types, 

and institutional interest are all taken into consideration during the market sentiment and 

demand research. Jazz's economical health and potential for future development may be 

evaluated with the assistance of these approaches. 

 

3.4  Valuation Techniques 

 

The initial public offering (IPO) of Jazz was determined using a variety of ways in order to 

potentially verify the influence on the securities markets in the not too distant future. This 

research makes use of the following experimental approaches: 

 

3.4.1 Income Statement and Projected Financials 

 

During the fiscal years 2023 and 2024, we have acquired and analyzed Jazz's historical financial 

data in order to calculate the five-year forecasted accounting records that would cover the period 

from fiscal year 2025 to fiscal year 2029. Assumptions concerning expansion and 

dissemination patterns in future eras were developed using this historical fact as the basis for 

the development of those assumptions. 

 

3.4.2 Free Cash Flow (FCF) valuation 

 

First and foremost, the Free Cash Flow (FCF) technique was used as the principal method of 

valuation in order to arrive at an estimate of the underlying share value of Jazz (Damodaran, 

2022). Using the historical data as a point of guidance, free cash flows were predicted for a 

period of five years. These projections reflected the immediate and near-term operational and 

financial aspirations of the organization. 

 

3.4.3 Growth Rate and WACC 

 

The long-term value, which reflects the worth of cash flows that extend beyond the specified 

projection period, was then calculated by applying a growth rate that was constant throughout 

the whole process. This step is essential in order to fully capitalize on Jazz's potential earnings 

over the long run.
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In this project the projected growth rate for Jazz IPO was derived by using multi factor approach 

based on three macroeconomic factors and company specific drivers that will impact its 

earning: 

 

1- Historical Inflation Rate: Average inflation over the past Five years were used from FY-

20 to FY-2024 to adjust for purchasing power and pricing trends.     

2- Population Growth:  figures were taken from past five years because jazz main revenue 

come from its subscriber so this macroeconomic factor was taken for potential subscriber 

base expansion in Pakistan. 

3- Revenue Growth: this factor reflects jazz recent performance in Pakistan and market 

positioning. 

             

      In the project we take the average of these three macroeconomic factors yielded a long term                                                                                                      

growth rate of approximately 12% which was used in calculation of revenue and cashflow  

projections from year 2025 to 2029. The jazz operational momentum and this blended rate 

showing macroeconomics trends will reflect in the valuation for next five years. 

 

WACC weighted average cost of capital was computed as follow: 

 

   WACC= (E/V x Ke)+(D/V x Kd x (1-T)) 

      

In the above formula, E/V was reflecting the proportion of equity in capital structure. Where 

D/V reflects the debt portion in capital structure. While Kd was cost of debt having kibor Plus 

2% and T reflects the corporate tax. In this project, calculated WACC was 11.27% which was 

served as the discount rate in the DCF model. 

 

 

 

REASON WHY P/E NOT USED FOR JAZZ IPO: 

 

           P/E price to Earning approach was also consider while calculating IPO price but due to 

following reasons we can’t use it: 
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1- Lack of direct Public comparable:  As Jazz company has multiple sources for revenue 

generation like mix of telecom, fintech ( Jazzcash) and digital services. There are few listed 

companies in Pakistan which has similar business model so that’s make difficult to compare 

Jazz company to others. 

 

2- Earning Volatility: In Pakistan, telecom sector earning is heavily dependent on regulatory 

changes, currency fluctuation and also high capital expenditure cycle. So, using P/E 

multiple could mispresent the intrinsic value of a company. 

 

 

3- Company future growth couldn’t capture:  while choosing P/E approach they only focus 

on historical or current earnings. But Jazz has driven by future digital growth ( jazzcash, 

expansion of 4G and also working on 5G expansion) which is better captured by DCF or 

FCF models.  

 

4- Discounted cash flow model importance in telecom sector:   For IPO of any telecom 

sector, especially in a dynamic sector forward looking method was used DCF. Also, 

investments banks and regulators preferred the DCF model to justify pricing based on LT 

cash flow rather than trailing earnings. 

 

 

Therefore, the DCF and free cash flow models were selected as they were globally accepted for 

calculating IPO price and finding intrinsic value of a company. 

 

              



31  

 

3.4.4 Discounted Cash Flow (DCF) 

 

In the beginning, a suitable discount rate was established, and then all of the predicted revenue 

streams, including the long-term worth, were reduced to their current worth using the proper 

discount rate. This made certain that the valuation took into consideration the present value of 

money in addition to the risks that are connected with predicting the future financial success of 

the company. 

 

3.5  Analytical Tools 

 

This research makes extensive use of the following instruments 

 

3.5.1 Microsoft Excel 

 

Excel is the main instrument that was used in this investigation. All of the work that has been 

done, including anticipated accounting records, profit or loss, finite cash flow, and discounted 

cash flow, has been completed in Microsoft Excel. 

 

3.5.2 Financial Databases 

 

Companies like SECP, Yahoo Finance, and K-Trade provide historical stock performance 

trends, benchmark for the industry, and real-time market data on their own websites(K-trade). 

 

3.6  Validity and Reliability 

 

Only reliable sources, such as certified accounting records, PSX identities, and analyst reports, 

will be employed in order to assure the accuracy of the information given. For the purpose of 

addressing dependability, cross-verifying data from a variety of sources and ensuring 

consistency in the use of valuation models are both helpful. 

 

3.7  Ethical Considerations 

 

In terms of honesty and secrecy, the research will adhere to common academic standards. Any 

inquiries or surveys that are conducted will be conducted with informed consent and anonymity 
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where it is acceptable. The data will be handled in an ethical manner. 

 

 

3.8  Research Limitations 

 

● In order to comply with certain constraints, it is dependent on financial documents that are 

open to the public. 

● Jazz initial public offering (IPO) price may be influenced by external factors such as 

interest rate and inflation rate. 

● The performance of the market may have an impact on the initial public offering (IPO) of 

jazz. 

● Regulatory risk is another factor that may affect the initial public offering (IPO) of jazz, such 

as if the Securities and Exchange Commission (SECP) unexpectedly changes guidelines. 

● Uncertainty in the market may have an effect on the behavior of investors. 
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CHAPTER 4 

ANALYSIS 

 

 

 

4.1  Financial Performance Overview 

 

4.1.1 Noteworthy Events of 2023 

Increasing Income 

Jazz reported a 13.5% year-on-year (YoY) rise in total sales in local currency. Revenues fell 

by 12.9% in USD terms in 2023, however, as the Pakistani Rupee (PKR) devalued. 

Operational Hurdles 

 

Operational expenses for the business rose notably; year on year, gasoline and power prices 

climbed 71% and 53%, respectively. 

Expenditure of Capital 

 

Focusing on its '4G for All' project, Jazz spent more than PKR 52 billion in 2023 to extend and 

Modernize its network. This raised his total capital invested in Pakistan to US$10.4 billion. 

Number of Subscribers 

 

Jazz had a total mobile subscriber count of 73.7 million by the end of 2023, including 41.3 

million 4G smartphone owners and 10 million Voice-over-LTE (VoLTE) subscribers. 

Digital Services 

 

The value of (GTV) is 4.2 trillion , and Jazz Cash recorded the amount of 2.1 billion 

Transcations and 16.4 MLN monthly active users.  

4.1.2 Noteworthy Events of 2024 

 
Growth in Income 

 

Jazz's income in local currency grew 28.9% YoY. Revenue in USD terms rise to 1 billion USD  
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during the fiscal year of 2024. 

 

Operational Expenses 

 

Business expenses, including all-time high loan rates and higher network energy costs, rose 

and affected margins. 

The expenditure of Capital 

 

Focusing on growing its 4G network and enhancing the digital environment, the business spent 

PKR 53 billion in 2024, raising its total investment in Pakistan to $10.6 billion. 

Number of Subscribers 

 

Jazz's 4G customer count grew to 43.9 million by December 2024; its total subscriber count was 

70.6 million. 

 

Digital Service Providers 

 

According to the number of PKR 5.8 trillion GTV , Jazzcash has 82% year on year increase. 

The system growth of its networks would be more than 3Lacs businesses and 240,000 agents. 

4.2 Valuation Factors 

 

Increasing Income 

 

Continuous increase in local sale shows good market repo and performance even under 

currency depreciation and regulatory pressures. 

The process of digitizing Ecosystem 

 

Online digital applications like Jazz Cash and Tamasha are continuously expanding which 

also helps the company (Jazz) to diversify its income sources and increasing customer 

involvement. 

Operational Effectiveness 

 

Large scale investments in digital plate forms and network development bring jazz more 

profitable which will also great for its upcoming IPO. 
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4.3  Insights on Pricing Strategies 

 

Positioning the Market 

 

Jazz's management in customer base and electronic services provide power in cost its shares 

professionally during an IPO. 

Economic Elements 

 

While examine the IPO price and valuating the company financials would heavily depends on 

the Macroeconomics factors of a country ( like regulatory climate, inflation rates and interest 

rates).  

4.3.1 Profits & Income 

In 2023 

In local currency, Jazz's income grew 13.5% year-on-year (YoY). Revenue in USD terms 

fell by 12.6% in 2023, nevertheless, since the Pakistani Rupee (PKR) devalued. 

In 2024 

 

Total income in local currency grew 28.9% YoY, totaling PKR 313.6 billion. For the whole 

year, USD income rise up to 1 Billion, mostly because of stabilizing of PKR currency. 

4.4  Operative Issues 

 

Jazz's running expenses rose considerably, including 

 

Power and Fueling 

 

In 2023, prices increased YoY by 71% and 53%, respectively. 

 

Rates of Interest 

 

Mortgage rates in 2023 rise 7 percentage points YoY, hence affecting financing expenses. 

EBITDA margins declined as a result of these elements, from 51.2% in 2022 to 44.9% in 2023. 
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4.5  Growth and Funding 

 

4.5.1 The Cost for Capital 

In 2023 

Concentrating on its "4G for All" project, Jazz put more than PKR 52 billion into expanding and 

modernizing its network. 

In 2024 

 

To meet rising data demand and enhance its digital ecosystem including fintech and cloud 

services the corporation spent PKR 37 billion. 

4.5.2 Expanding the System 

 

By December 2023, the 4G customer base grew to 43.9 million and the total population of 

subscribers to 70.6 million, as the investments added over 1,000 additional 4G sites in 2023. 

4.6  Expansion of Technological Services 

 

4.6.1 JazzCash 

 

Jazz's mobile money service, JazzCash, saw notable expansion: 

 

In 2023 

 

Through a Gross The exchange Values (GTV) of PKR 4.2 trillion, reached 16.4 million 

monthly active users (GSMA, 2021). 

In 2024 

 

Writing down a GTV of PKR 5.3 trillion, monthly active users were 15.4 million, helping 

 

1.3 million consumers with digital loans. 
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4.7  Additional Digital Channels 

 

Jazz Universe 

 

In 2022, the health and wellness app had 12.7 million every month active users. 

 

Tamasha 

 

During the Asia Cup in 2023, Jazz's entertainment platform had 14.4 million distinct viewers. 

 

4.8  Strategic Branding Factors for IPO Assessment 

 

Although particular IPO intentions have not been made public, Jazz's value and price approach 

might be affected by various elements: 

Growth in Income 

 

Steady rise in local currency income shows robust market demand. 

 

The process of digitizing Ecosystem 

 

Digital services' growth, such as JazzCash and Tamasha, increases income sources' value and diversity. 

 

 

4.9 Free Cash flow (FCF) and growth rate (g) : 

 

The free Cash flow valuation for the jazz was conducted by projecting of future cash flow 

based on historical performance of a company and then apply terminal growth rate to estimate 

its value. The growth rate was determined by using major three macroeconomic factors that 

will help to find exact value if  there will  be any changes in future. 

 Inflation: historical average of inflation of past 5 years were taken 

 Population Growth: As population of a country increases then subscriber base of  

telecom sector increases. 

 Revenue growth Trend: revenue growth was taken on Jazz year on year revenue 

growth from FY-2023 to FY-2024 
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Table 2: Jazz's IPO Value and Pricing Approach Financial Assessment 
 

Category Particulars 

Market and Shareholder connection Shows how market circumstances, investor interest, share 

price models, and financial reports relate to one another. 

The process of the IPO Estimation models are run using internal financial facts 

and future estimates. Investor mood and market 

equivalents are studied. 

The Way the Information and the Information Origin 

Evidence Were Collected 

Jazz financial reports (2022 and 2023) Reports. SECP 

rules  and  regulatory  submissions.  Inspection  and 

organizational input-bas/’ed investor reaction study. 

Project Guidelines and Required Functions Create a strong IPO pricing model using DCF and 

marketplace comparisons. Create a data dashboard to 

show trends in the market and financial KPIs. Allow 

simulation of various pricing policies depending on 

investor input. 

Disregarding Necessary Condition The financial projection tools' precision and 

dependability. The incorporation in real time with 

materials that provide market data. Being sensitive 

financial data should be handled securely. 

Stakeholder Demand Open and justifiable price structure. Fair value illustrating 

market and potential expansion for shareholders. Equal 

opportunity and adherence to transparency policies. 
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CHAPTER 5 

IMPLEMENTION OF RESULTS 

 

 

 

 

5.1  Expected Financial Reports 

 

We obtained and examined Jazz's historical financial data from FY 2023 and FY 2024 in order 

to produce the five-year anticipated financial statements spanning FY 2025 to FY 2029. These 

statements cover the period from FY 2025 to FY 2029. Assumptions concerning expansion and 

dissemination patterns in future eras were developed using this historical fact as the basis for 

the development of those assumptions. 

The following three parameters were used to compute the average growth rate, which was then 

used to evaluate Jazz's financial situation: 1) A historical inflation rate over the last five years 

2) The increase of the population based on information from the past Third, there was an 

increase in revenue between the fiscal years 2023 and 2024. A growth rate of approximately 

12% was determined to be the result of taking into account all three elements. 

By increasing the size of the company's balance sheet, its development rate was included into 

the equation. The annualized growth rate of approximately 12% was achieved by raising the 

amount of current reserves by 7%, which resulted in a rise from Rs. 215,879,587 within the 

fiscal year 2024 to Rs. 230,991,158 within the fiscal year 2025E. In a similar vein, it was 

anticipated that the value of non-current inventory would rise by 4%, boosting the total value of 

not currently used assets to Rs. 606,533,290 in the fiscal year 2024E. 
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Figure 1: Current and Non-Current Assumptions 

 

 

         Figure 2: Non-current and Current Liabilities Assumptions
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            Figure 3: fiscal years 2023–2029E, calculated the Jazz's expected Assets component of the financial 

statement sheet using balanced terms 

 

As a result of the rise on the right portion of the balance sheet, there was also an increase on the 

left side of the financial statement that was comparable to the increase on the right side. The growth 

in short-term borrowings, interest service on long-term debt, and trade payables were the primary 

factors that contributed to the three percent increase in Jazz's current obligation part, which was 

expected to have increased by three percent. 

The non-current liability section of the balance sheet is expected to increase by 6%, primarily 

as a result of a spike in long-term borrowing. This is because the business is likely to take on 

more long-term debt as a result of an overall decline in interest rates, which makes the cost of 

debt (rD) less expensive than the cost of equity (rS). The component of the credit sheet that 

pertains to equity is where the remaining 2% rise is projected. 



42  

 

 

 

 

 

 

 

 

 

 

 

Figure 4: From fiscal years 2023–2029E, calculated the Jazz's expected liabilities component of the 

financial statement sheet using balanced terms 
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5.2  Analysis of the Profit and Loss Statement 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 5: Jazz anticipated profit and loss report for fiscal years 2023–2029E 

 

According to the projection, the revenue will continue to increase at a rate of 17% annually, 

going from Rs 356.440 Billion in FY 2025 to Rs 667.928 Billion in FY 2029 this increase 

shown in the revenue is because of market leader in telecom industry. Important expenditure 

ratios, such as COGS (65%) and SG&A (18%), continue to be steady, which guarantees that 

profit margins will stay consistent. The increase in operating profit is substantial, having gone 
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from Rs 68.58 Billion to Rs 167.650 Billion. After taking into consideration a tax rate that is set 

at 35%, the profit after tax climbs from Rs 31.9 Billion in the fiscal year 2025 to Rs 78.127 

Billion in the fiscal year 2029, suggesting that the profitability is robust and sustained 

throughout the time. Jazz Financial projections from the year 2025 to FY 2029 offers strong 

growth of its profitability. The company is continuously increasing its profits by 17% which 

brings the amount of Rs 667 billion by 2029 from Rs 356 Billion in FY 2025. 

 

Jazz increases in its profitability would be reflected in many other aspect like investments in 

micro financing banks, investment in 5G networks and also spend on expansion of 4G network 

which eventually expands the customer base of the company.  Key expenditure percentages 

have been constant throughout the time: the cost about sales, overall, and office expenses 

(SG&A) at 18% and the price of goods delivered at 65%. Jazz has the capacity to maintain its 

earnings margins at a decent level despite the growth of its company operations hence of this 

stability. 

 

 

Going from Rs 89 Billion in 2025 for Rs 167 Billion, the operating profit of the company is 

expected to have risen significantly by 2029. This shows Jazz's ability to turn money into 

earnings, which is very necessary for the long-term success of any company. Jazz's net profit 

is expected to rise from Rs 31 Billion in the year 2025 to Rs 78 Billion in 2029 after it pays of 

taxes at a predetermined 35% rate. This steady rise in profits shows the strong financial condition 

of the company as well as its ability to generate surplus cash the fact may be reinvesting, used 

to debt reduction, or used to honor shareholders. 

 

 

Jazz capacity to preserve its financial stability and strength in its financials were shown in these 

forecasts which gives it an interesting vision for investors. Jazz is not just growing but also 

doing it in an naturally friendly way by keeping a consistent rise in revenue and effective  cost 

management. Its  increasiing revenue and efficient operations put the company in a good 

position to take on new projects create value for everybody it serves. This solid financial 

foundation allows Jazz to show that it is with the biggest players in the wireless 

communications industry and that it has an established path to further growth. 
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5.3  Analyzing the Rate of Revenue Growth 
 

 

Company growth rate was calculated by  using three main criteria: (price rises of Prepaid 

packages, population growth, and income growth. While analyzing the data over the last five 

years revealed an annual average growth rate of approximately 12%. In our calculation we  used 

inflation to assess pricing changes and economic events; population growth was also considered 

to provide insight on the increase of Jazz's customer base. To assess competitiveness and 

creativity, we looked at the increase in income over the last five years. The pace of expansion is 

predicated on the notion that Jazz's accomplishment 

will still be affected by average income growth, demographic changes, and inflation among 

other things. This offers a good basis for financial planning and future forecasts. 

 

 

Figure 6: Growth Rate 

 

 

Growth rate is determined by three factors: Inflation, Pakistan population and revenue growth 

in which it is calculated by taking the average of 2020-2024 inflation rate as well as for 

population growth rate and by taking the average of revenue growth. 12% growth rate presumes 

that inflation, population rate and revenue growth will carry on influence the jazz performance. 
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5.4  Cost of Equity 

 

Components Values 

Zero- Risk Rate 12% (Strong Price Increases in Pakistan) 

The premium for market risk 15% 

Beta (Industry Estimated) 0.75% 

Equity Cost 14.25% 

 

Table 3: Cost of Equity 

 

 

5.5  Weighted Average Cost of Capital (WACC) Calculation 
 

 

Through the use of the WACC formula, we were able to ascertain the WACC. The balance 

sheet was used in order to retrieve the entire debt, and the balance sheet was also utilized in 

order to get the total equity. For the purpose of determining the proportion of equity and the 

weight of debt necessary for the WACC calculation, the total amount of debt and entirety of 

equity were combined together to produce the base. 

In order to illustrate the current situation in which the corporation would take on the debt, the 

Cost of Borrowing was calculated as Kibor plus 2%, which is equivalent to ten percent plus 

two percent. It is possible to calculate the Cost of Stock by using the Capital Asset Pricing 

Model (CAPM) formula to determine the needed rate of profit for the firm. This rate of return 

is considered to be the rate of return that investors will demand on the money they invest in 

Jazz. 

The beta factor for Capm is derived from the historical KSE 100 index where risk free rate is 

taken from Pakistan 10 years yield bond and market premium it reflects average from PSX 

production and beta is taken from telecom industry stability. The calculation of the past returns 

of the cellphone industry in comparison to the KSE 100 index is what ultimately leads to the 

discovery of the Market premium of stock beyond market (RM). Each and every piece of 

information is obtained from the Ktrade research portal (KTrade, 2024). 
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Figure 7: Calculation of WACC by using formula 

 

 

 

 

Section Result 

WACC 11.27% 

 

Table 4: WACC Calculation 

 

5.6  Free Cash Flow Analysis 
 

 

It is anticipated that Jazz's prospective Free Cash Flow (FCF) levels will be positive, which will 

be a reflection of the company's strong financial position and its potential for expansion. The 

study takes into account the development of revenue, the management of costs, the plan for 

reinvestment, and the trends in the industry. As a result of strategic efforts and possibilities in 

the industry, it is anticipated that Jazz's revenue would continue to increase consistently.  

While Company (Jazz) improving its production simplifies its procedures would increase the 

operational efficiency over period of time . On other side of picture large investment in 

infrastructure and technological advancement like AI would stimulate the future development 

of company and increase its financials reserves. 
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If Free cash flow of a company is positive so it indicates that the company management is 

focusing on maintain its current structure but also making space for growth and sustained 

profits. Jazz would be able to support in expansion projects and pay its debt and saves much 

bigger amount due to current lower interest rates, improves shareholder returns and has enough 

cash to bear any loss for any circumstances like political instability or regulatory strict laws.  

 

 

 

 

 

 

 

Figure 8: Calculation of FCF 
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Jazz is able to seeking new options to grow its operations and decrease its debt commitments 

during low interest rates and also reward shareholders via payments or share buybacks it will  

enhance investor confidence and offer a financial cushion to withstand economic uncertainties 

or unanticipated problems when it has more cash on hand. The existing position is strengthened 

as a result of this, and a firm foundation is established for future success.  

 

The positive free cash flow estimates of Jazz reflect a promising financial future for the firm. It 

is anticipated that the company will earn sufficient cash to invest again in expansion, decrease 

debt, and deliver value to investors. 

 

5.7  Discounted Cash Flow 

 

 

While conducting a Discounted Cash Flow evaluation of Jazz, a corporation, a discount rate of 

11.3% is used in order to take into consideration the average return that equity and debt 

investors anticipate receiving. The premise is that at a long-term rate of 11%, development will 

keep going beyond the period covered by the prediction. The technique known as the cash flow 

is used to subtract possible profits from the period from 2025 to 2029, hence arriving at a correct 

valuation of the company. The positive present value of sales suggests Jazz's good financial 

situation and the appeal of the firm as an investment. 

 

 

A prospective initial public offering (IPO) prospectus might be created for Jazz since its overall 

value is roughly 1.10 billion. Jazz's ability to attract investors looking for long-term profits is 

reflected in this value, which is supported by repeated computations of free cash flow and 

discounted cash flow. Jazz is able to finance future expansion efforts, successfully pay debt 

commitments, and offer consistent returns via distributions or share buybacks since it has 

positive free cash flow (FCF) and good discounted cash flow predictions. 
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Figure 9: Discounted Cashflows 

 

Jazz's initial public offering (IPO) evaluation and pricing approach for the fiscal years 2023 

and 2024 depend on having access to the company's financial data, which includes free cash 

flows, sales,capital expenditures, growth assumptions, and weighted average cost of capital. 

With the use of assumed numbers that are derived from the normal telecom sector data in 

Pakistan, a DCF table that is both hypothetical and practical is constructed. 

 

5.8 Calculation of IPO Price 

 

Using the method of free cash flow analysis, the purpose of this research is to establish the 

initial public offering (IPO) price for Jazz. Based on predicted revenue, growth potential, and 

the company's existing financial health, the price of Jazz's initial public offering (IPO) in the 

future has been assessed to be 28.5, which reflects the company's intrinsic worth. A strong 

investor trust in Jazz's capacity to create profits and maintain growth in the highly competitive 

telecom sector is shown by the price of 28.5, which suggests that investors like Jazz. 
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CHAPTER 6 

LIMITATIONS/CONCLUSION/RECOMMENDATIONS 

 

 

 

 

6.1  Limitations 

Although financial studies may give important insights into the valuation and price strategy of 

a company's initial public offering (IPO), Jazz's IPO raises several issues to take into account. 

Data limits, market volatility, assumptions in valuation models, and the more general legal and 

economic climate might all contribute to these restrictions. The following is a comprehensive 

study of the main factors affecting. The jazz genre's IPO value and pricing approach financial 

analysis: 

 

 

6.1.1 Restricted Access to Private Accounting Information 

A fundamental barrier is the availability and trustworthiness of internal financial data. 

Although public announcements during an IPO include verified financial statements, they 

often provide a historical view instead of forward-looking insights. Important private 

parties’ information that may not be disclosed or available for review includes future 

company plans, internal pricing systems, competitive positioning, or unexpected 

strategic alliances. This limits analysts' ability to accurately assess Jazz's natural value 

or long-term profit potential. 

 
6.1.2 Subjective Evaluation Techniques 

 

Among the valuation techniques relying on certain personal assumptions are Reduced cash 

flow estimate, Similar Company Evaluation, and The Prior Deals. For example, the DCF 

method requires for forecasting future income and discount rates, which might vary 

significantly depending on the analyst's perspective. Small changes in these factors might cause 

significant value discrepancies, hence undermining the reliability of the outcomes obtained. 

Lack of consensus on a consistent method makes it more challenging to develop objective 

assessments depending on the research. 
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6.1.3 Timing Influences and Economic Attitude 

 

Jazz's IPO pricing strategy is heavily influenced by market conditions and investor sentiment 

at the time of offering. While negative markets might cause undervaluation, favorable market 

circumstances could lead to overvaluation. This temporal element adds external noise and 

instability to the assessment, hence complicating the isolation of the company's basic worth. 

For instance, investor excitement for the telephone companies or technology industry might 

raise Jazz's value above what its finances support. 

 

6.1.4 Uneven Knowledge 

The company (JAZZ) insiders and outside investors have a significant information gap. While 

external investors depend only on released papers( financial provided by KPMG) and market 

research, an insider may have a more detailed knowledge of the internal dynamics, scenarios, 

and hazards of the business. The public hard earn money should  invested and price decisions 

could be affected by this information gap. Furthermore  the business might design disclosures 

to highlight strengths and downplay hazards. 

 

 

6.1.5 Developing Economic Political involvement and Regulatory Risks 

Operating while in developing market company like (Jazz)  is naturally helpless to political, and 

legal uncertainty. Changes in telecom rules, currency volatility, tax laws, or political unstability 

among other things may greatly influence the operation of the business . Though they 

significantly affect value, these risks are hard to measure in conventional financial models. A 

national risk premeium lets investors add more complicated and uncertain elements to value . 
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6.2  Conclusion 

 

 

This project applied many recognized corporate valuation techniques like DCF valuation, FCF 

model to estimate the IPO price of Jazz which was largest company in telecom sector. This 

valuation was performed by using audited financials of Jazz from FY-2023 to FY-2024. Also, 

we calculate projection based on macroeconomic indicators and sector trends. 

 

According to analysis we determined a proposed Jazz IPO price of PKR 28.5 per share which 

was derived from DCF valuation also enterprise value was approximately USD 1.10 billion. 

Also some key assumptions were included: WACC of 11.27% and long term growth rate of 

12% was used in calculation and both values grounded as per Pakistan economic data and 

telecom industry benchmarks. 

 

Jazz also deliberately chose the price of its initial public offering (IPO) to offset underpricing 

for following achievement and to maximize revenue for expansion projects. The offering price 

appropriately represented the actual market demand as it was set via thorough book-building 

including contributions from instituitional and individual investors. This dynamic pricing 

approach helped to create a high membership rate and build market trust and was providing 

acceptable aftermarket performance. 

 

 

The studies did draw notice to some possible hazards . Any assessment of an investment 

longevity should examine all of these elements , which could influence future profits . Among 

these elements are regulatory issues in the telecom sector , macroeconomic uncertainty , and 

currency devaluation. Jazz must also maintain its share of the marketplace and average income 

per user despite of the increasing rivalry from electronic as well as streeaming services . 

 

Jazz IPO value and price strategy show how consistent money along with leader ship exercise 

meant to maximize share holder returns while also delivering an enduring financial inflow for 

expanision. Jazz is now not just a leader in the field but also a possible 
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Bellamy, on for future capital markets endeavors in Pakistan given the success of the first 

public offering (IPO). The result of the IPO underlines the company's solid roots and the trust 

of the investing community, hence explaining this. 

 

6.3  Recommendations 

 

Jazz A major communications operator in Pakistan looking to go public is there; the firm aims 

to optimize its pricing strategy and public offering assessment . Among the proposals is the 

execution of  thorough company valuation using many methods, such as the use of ignored cash 

flow analysis, comparable firm assessement (CCA) , and historical purchase analysis. 

Adjustments for industry-specific risks, Including the regulatory environment in Pakistan, 

currency volatility, and high infrastructure, are also recommended. Choosing the right pricing 

method Which can include anchor investors, Setting a price range depending on the 

company'intrinsic worth, And using a 10-15% discount to the true worth of the companycould 

help to maximize the success of the IPO pricing plan. Institutional investors should come first; 

some of the money invested should be reserved for private investors. This is done to increase 

the number of Shareholders. 

 

Strengthening the financial situation before the first public offering depends on getting the 

credit sheet cleaned up, raising its debt-equity number, and strengthening financial KPIs. A 

thorough proposal, roadmaps, and active participation of investors help to increase investor 

communication and openness. 

 

 

Market timing and the outside environment are very crucial for a successful first public offering 

(IPO). The optimum periods to schedule an IPO are when the benchmark index of the Karachi 

stock market is on a downward trend, inflation is low, rates of interest are stable, and the 

political climate is rather tranquil. Make sure the SECP and PSX criteria are followed, and get 

pre-clear clearance from regulators for the economics and valuation model. A strategy for 

launching an IPO should include a plan for customer acquisition, strategic partnerships, and 

money allocation. Establishing a strong board made up of independent people and promising 

to provide investors updates, quarterly reports, and corporate governance criteria is also.
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