
THE IMPACT OF EFFICIENT 

INVENTORY MANAGEMENT ON 

PROFITABILITY: A CASE STUDY OF 

THE PHARMACEUTICAL SECTOR OF
PAKISTAN

By

79688
79892
79720

FAHAD HUSSAIN 

M. MUSTUFA TARIQ 

UZAIR OMAR

A Project submitted to Department of Ivlanagement Studies, Bahna Business 

School, Bahna University - Karachi Campus, in partial fulfillment of the
requirement for BS A&F Degree

Rc raccounting & finance)
SPRING-2025

Bahria University Karachi Campus



project approval statement

APPROVAL FOR EXAMINATION

Candidate’s Name: Fahad Hussain 

Candidate’s Name: M. Mustufa Tariq Registration No.: 79892 

Candidate’s Name: Uzair Omar

Registration No.: 79688

Registration No.: 79720

Project Title: THE IMPACT OF EFFICIENT 

INVENTORY MANAGEMENT ON 

PROFITABILITY: A CASE STUDY OF THE 

PHARMACEUTICAL SECTOR OF PAKISTAN

I hereby certify that the above candidate's thesis has been 

completed to my satisfaction and, to my belief, its standard is 

for submission for examination. I have alsoappropriate
conducted plagiarism test of this thesis using HEC prescribed 

software and found 11% similarity index at that is within the 

permissible limit set by the HEC for the BS (A&F) Final Year 

Project. I have also found the thesis in a format recognized by the 

Department of Management Sciences.
(^\jk Date: 'LL-

Supervisor’s Signatures 

Supervisor’s Name:\^ 

HOD’s Signature: Date: L 02-X



1 Half Semester Progress Report

Name of Student(s)
\(x.-k<|/V)f)/ai^ \m${^

jVy_ y qIAupaJ^ W>>&aW M i(W^nr^-^'
0-\ i^VvM o|

Supervisor Student Meeting Record ^sdrct 4^ (ycJJd^-WT\

Enrolment No.

Thesis/Project Title

No. Date Place of 
Meeting

Signature of 
Student

Topic Discussed

1 (

OhlcJd h\A as2
\ aVaAaXP iP/v.J

3

4

Progress UnsatisfactoryProgress Satisfactory

Q (V^K\ <3 a __1
Remarks:

:\o/C Jlot }Date:
Signature of Supervisor:

iXName of Supervisor:

nrt at the end of FYP spiral
sjumsjmiM rn&ress ret

Note:
copies.

• • *
111



Half Semester Progress Report & Thesis Approval Statement

Name of Student(s)
WmWi Ofryu

(Vi a\y>. y\ Qx \\yiw o '■r\& f vta^ o
1\ cvxfl rr>t^fi r

AU_ CjXjkud
Supervisor Student Meeting Record 0 ^

Enrolment No.

Thesis/Project Title "Vo
'Cpv

No. Date Place of 
Meeting

Signature of 
Student

Topic Discussed

1

vAfyf CAuV ht/^vVw A\o
2

c V-*^ HaC
CVAaH -t i

l>foV CAoCih
3

iv



declaration of authentication

At this moment, I declare that 

has been submitted in
no portion of the work referred to in this project 

support of any application for another degree or 

qualification of this university or any other institution of learning.

Student’s Signature:
1. r

•s

3.

4:

1

'

■



Abstract

This study examines how efficient inventory management affects the financial performance of 

pharmaceutical firms in Pakistan, specifically analyzing Inventory Turnover (IT) and Inventory 

Days (ID) as key indicators and their relationships with Return on Assets (ROA) and Return 

Equity (ROE). Adopting a secondary quantitative approach, the research uses panel data from 

seven pharmaceutical companies (2015-2025), analyzed through Pearson correlation and Ordinary 

Least Squares (OLS) regression to identify the impact of inventory practices on profitability. The 

findings reveal that higher IT is positively and significantly associated with ROA, suggesting that

on

quick inventory turnover enhances asset efficiency and profitability in the sector. However, IT and 

ID do not have significant effects on ROE, indicating that shareholder returns are influenced more

by broader financial and strategic factors beyond operational inventory management. These results 

highlight the operational relevance of inventory metrics while pointing to the limited impact 

equity-based performance. The study contributes to bridging the research gap on data-driven 

inventory practices in Pakistan’s pharmaceutical industry and offers practical insights for 

managers and policymakers seeking to balance inventory efficiency with profitability in a highly

on

regulated and competitive sector.
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