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ABSTRACT

This research explores the factors influencing firm performance, specifically Return on Assets 

(ROA) and Return on Equity (ROE), with a focus on four key determinants: firm size, sales 

growth, audit committee, and board size, and capital structure. Thus, the subject of the research 

' is to analyze the impact of various factors or their absence on firm performance in the 

conditions of modem business settings. To analyse the link between these factors and firm 

performance the quantitative research approach was used by using secondary data with a 

sample of companies. The collected data was, therefore, analyzed, by employing statistical 
. tools like multiple regression analysis which made it possible to determine the effect of the 

independent variables on the dependent variables that are ROA or ROE. The data was analyzed 

by the use of Eviews 9 software which can produce more believable and accurate results.

From the study, evidence shows that firm sales growth has a positive influence on both ROA 

' and ROE. Conversely, firm size, corporate governance, and capital structure had no substantive 

influence on the firm’s performance. Such findings imply that efforts aimed at pursuing 

strategies that would help sales increase can do more for firm performance than striving to 

change firm scale or governance. The research has important implications for managers and 

. policymakers in demonstrating that programs aimed at sales growth are critical in improving 

the bottom line. Therefore, it is suggested that focal firms should focus on strategic activities 

promoting enhanced sales while questioning the standing strategies related to governance and 

capital structure.

3



Table Of Contents
6CHAPTER#!

6INTRODUCTION

61.1. Background of the Study

71.2. Problem Statement

81.3. Organization of Study

10CHAPTER # 2

10LITERATURE REVIEW

102.1 Measurement of firm’s performance 

2.2Factors Affecting Firm’s Performance 

2.3Impact of Firm’s Size on Firm’s Performance 

2.4Impact of Sales Growth on Firm’s Performance 

2.5 Agency Theory and Firm’s Performance

11

11

12

13

2.6 Impact of corporate governance on Firm’s performance 14

2.7 Impact of capital structure on Firm’s performance 15

CHAPTER#3 17

METHODOLOGY 17

3.1 Research Approach & Type 17

3.2 Research Design

3.3 Sample & Population

3.4 Data Type & Sources

3.5 Methodology Based on Saunders (2017) Research Onion

3.6 Economic Model & Conceptual Framework

3.7 Data Analysis Method

17

17

18

19

21

21

CHAPTER#4 23

RESULTS 23

• 4.1 PANEL LEAST SQUARE MODE FOR ROA 23

4



244.2 POOLED OLS USING RANDOM EFFECT ESTIMATIONS

254.3 Hausman Test

264.4 Pooled OLS using Fixed Effect estimations

4.5 Panel Least Squares mode for ROE

4.6 Pooled OLS using RE estimations

28

30

314.7 Hausman Test

334.8 Pooled OLS using Fixed Effect estimations

4.9 Hypothesis Testing Summary 34

35CHAPTER # 5

35CONCLUSION

355.1 Conclusion

355.2 Recommendations

365.3 Significance of The Study:

365.4 Future Research

REFERENCES 38

'5


